CLAIRVEST GROUP INC. NEWS RELEASE

CLAIRVEST REPORTS FISCAL 2008
FOURTH QUARTER AND YEAR-END RESULTS

Highlights

e March 31, 2008 book value increased 1.9% to $16e38share, versus $16.66 at December 31,
2007 and $14.69 per share at March 31, 2007, &d kérease

» Clairvest and a limited partnership managed byr@st invested a combined $41.6 million in
Casino Marina del Sol, based in Chile

e Clairvest and a limited partnership managed byr@st invested a combined $23.6 million in
Light Tower Rentals Inc., based in Odessa, Texas

e Clairvest and a limited partnership managed byr@st invested a combined $20.2 million in
Lyophilization Services of New England Inc. duritlge quarter and a combined $5.6 million
subsequent to quarter end

* Clairvest advanced a US$5.0 million bridge loanL&in Gaming Osorno S.A., based in Chile
during the quarter and a further US$3.0 millionsduent to year end

» Clairvest made a full provision for its investmantintegral Orthopedics Inc.

* Subsequent to year end, Clairvest sold Shepelbfga potential six-times return over the original
$6.6 million investment

» Subsequent to year end, Clairvest paid a speciaeatid of $10.0 million, or $0.6272 per share

» Clairvest declared an annual dividend of $1.6 onillior $0.10 per share

Toronto, Ontario (June 24, 2008)- Clairvest Group Inc. (TSX:CVG) today reportedults for the year
ended March 31, 2008 and the fourth quartéAll figures are in Canadian dollars unless otheswi
stated)

Clairvest's book value increased 15.9% during tearyto $270.8 million compared to $233.6 million at
March 31, 2007. Book value per share increasedsh§%4t during the year to $16.98 per share, compared
with $14.69 per share at March 31, 2007 and $18ét@e end of the third quarter.

As previously announced, Clairvest and ClairvestigygPartners Il Limited Partnership (“CEP III”)
invested a combined $41.6 million for a combinedc5ibiterest in Casino Marina del Sol (“Casino del
Sol”), a new gaming entertainment complex thatas@ constructed adjacent to the city of Concepcion
the second largest city in Chile.

Also as previously announced, Clairvest and CERnllested a combined $23.6 million for a combined
46% interest in Light Tower Rentals, Inc. (“Lightower”) of Odessa, Texas. Light Tower is a fast gngyw
oilfield equipment rental company, operating in agxNew Mexico and Colorado.

Also as previously announced, Clairvest and CERnllested a combined $20.2 million for a combined
42% interest in Lyophilization Services of New Eargll Inc. (“LSNE”) of Manchester, New Hampshire.
LSNE is a contract manufacturing organization feclsn providing lyophilization (freeze-drying)
services to biotech, pharmaceutical and medicakdananufacturers. Subsequent to quarter end VEHir
and CEP lll invested a further combined $5.6 millio LSNE, increasing the combined interest to 49%.



The investments in Casino del Sol, Light Tower &BMNE were made by Clairvest and CEP Il pro-rata to
the capital commitments to the investment pool,26P6 from Clairvest and 75% from CEP
respectively.

Also during the quarter, Clairvest provided a U8$&iillion loan to Latin Gaming Osorno S.A. (“Latin
Gaming”), a gaming entertainment complex that iswdgpeconstructed in Osorno, Chile. The loan was
provided as bridging capital as Clairvest is awagitregulatory approval to invest in Latin Gaming.
Subsequent to year end, Clairvest advanced an@whlit)S$3.0 million to Latin Gaming.

Also as previously announced, Clairvest made apftdlision for its investment in Integral Orthopesi
Inc. The amount of the provision was $6.3 million.

Subsequent to year end, Shepellsfgi sold substinéth of its assets to an unrelated third pafyairvest
and CEP received combined cash proceeds of $104idmat closing, and promissory notes secured by
the acquirer for an additional $61.1 million, palgathrough to July 2010. The payment of the proorigs
notes is subject to satisfaction of certain itemshie purchase documentation, and up to $32.7amithf

the promissory notes may be received in the fornthefacquirer’'s equity at the option of the acquire
Clairvest's share of the sale proceeds is $26.liomiht closing, and promissory notes for an addéi
$15.3 million on a $6.6 million investment.

Subsequent to year end, the province of New Bruiswelected Sonco Gaming New Brunswick Ltd.
(“Soncao”) as the preferred proponent to constroein, equip and operate a destination casino in that
province. The proponent’s limited partners incluclairvest, Sonco, Navegante Group Inc. and 2050631
Ontario Inc. The selection as the preferred propbrie conditional on Sonco and the Lotteries
Commission of New Brunswick negotiating an accelpté&lasino Service Provider Agreement.

“Our final quarter in fiscal 2008 featured a serdsnvestments in high-potential companies in ths.

and Chile that met our demanding standards,” sad Rotman, Co-CEO of Clairvest. “In addition to
pursuing an active investment agenda during thabghewe also realized an excellent return throthgh
sale of our interest in Shepellfgi shortly aftee end of the fourth quarter. We look forward tbieging
further success in fiscal 2009 by identifying awhél investee companies that meet our criteria and
assisting their managements to accelerate growth.”

Subsequent to year end, Clairvest paid a one-tpeeial dividend of $10 million, or $0.6272 per shar
The dividend was paid on June 20, 2008 to commanesiolders of record as of May 20, 2008. Clairvest
also declared an annual dividend of $0.10 per shanégch will be payable July 28, 2008 to common
shareholders of record as of July 11, 2008. Bottddnds are ineligible dividends for Canadian ineom
tax purposes.

About Clairvest

Clairvest Group Inc. is a Canadian merchant ban&ttimvests its own capital, and that of third pesi
through Clairvest Equity Partners Limited Partneshand Clairvest Equity Partners IIl Limited
Partnership, in businesses that have the potembiaenerate superior returns. In addition to prawigl
financing, Clairvest contributes strategic expestiand execution ability to support the growth and
development of its investee partners. Clairvealizes value through investment returns and thetenad
disposition of its investments.



Contact Information

Lana Reiken

Chief Financial Officer and Corporate Secretary
Clairvest Group Inc.

Tel: (416) 925-9270

Fax: (416) 925-5753

Forward-looking Statements

This news release contains forward-looking statdmenith respect to Clairvest Group Inc., its
subsidiaries and their investments. These statenar based on current expectations and are stibgec
known and unknown risks, uncertainties and othetofg which may cause the actual results, perforrean
or achievements of Clairvest, its subsidiaries #éneir investments to be materially different fromya
future results, performance or achievements express implied by such forward-looking statements.
Such factors include general and economic busioesditions. Clairvest is under no obligation todagpe
any forward-looking statements contained hereinuthanaterial facts change due to new information,
future events or otherwise.

www.clairvest.com



CLAIRVEST GROUP INC. June 24, 2®
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE QUARTER ENDED MARCH 31, 2008

The Management's Discussion and Analysis ("MD&Afplgzes significant changes in the unaudited caofesteld
financial statements of Clairvest Group Inc. ("@last"). It should be read in conjunction with ticompanying
unaudited consolidated financial statements andsnof Clairvest for the quarter ended March 31,8280d the
attached news release.

All amounts are in Canadian dollars unless otharvidicated.

CRITICAL ACCOUNTING ESTIMATES

Note 2 to the consolidated financial statementsrileess Clairvest's accounting policy for temporarnyd corporate
investments. In accordance with CICA Accounting d&line 18, "Investment Companies" ['AcG-18"], the
Company is required to carry its temporary investim@nd its corporate investments at fair valueelVh financial
instrument is initially recognized, its fair valiggenerally the value of consideration paid oeresd. Subsequent
to initial recognition, for the fair value of anvestment quoted on an active market, the fair vedugenerally the
bid price ["'market price"]. Investments that areresved or otherwise restricted as to sale or tearesfe recorded at
amounts at fair value which take into account @@ terms or other restrictions. In determining fair value for
such investments, the Company considers the natoudelength of the restriction, business risk of ilmeestee
company, its stage of development, market potentiddtive trading volume and price volatility, Uiglity of the
security and the size of Clairvest's ownership lbland any other factors that may be relevant tootigoing and
realizable value of the investments. The amountghath Clairvest's publicly-traded investments cbbé disposed
of may differ from this fair value and the diffems could be material. Differences could arise ltksignificant
ownership positions are sold is often differentntie quoted market price due to a variety of fiscguch as
premiums paid for large blocks or discounts dudlituidity. Estimated costs of disposition are motluded in the
fair value determination.

In the absence of an active market, fair valuesdatermined based on prevailing market rates f&truments with
similar characteristics and risk profiles or inrmaluation methods, on the basis if the investsarere disposed
of in an arm’s length transaction and in an ordébhion over a reasonable period of time. Thegseof valuing
investments for which no active market exists evitably based on inherent uncertainties and theltiag values
may differ from values that would have been usedl dva active market existed. The amounts at whielr@st's

privately-held investments could be disposed of wliffer from the fair value assigned and the défezes could be
material. Estimated costs of disposition are nduitied in the fair value determination.

A change to an accounting estimate with resped@lairvest’'s privately-held corporate investmentspablicly-
traded corporate investments would impact corpoliateestments and unrealized gains/losses on cdgora
investments.

Note 2 to the consolidated financial statementsritess Clairvest’'s accounting policy for future amee taxes. The
process of determining future income tax assetsliahdities requires management to exercise judgnwehile
considering the anticipated timing of disposal afrporate investments, and proceeds thereon, taxnipig
strategies, changes in tax laws and rates, anad¢éosgforwards. Future income tax assets are mdggnized to the
extent that in the opinion of management, it is erldeely than not that the future income tax asgditbe realized.
A change to an accounting estimate with respedutiore income taxes would impact future tax liapiland
provision for income taxes.

OPERATING RESULTS

Net income for the fourth quarter of fiscal 2008sv#%.2 million compared with a net income of $2@iBion for
the fourth quarter of fiscal 2007. Net income foe fourth quarter of fiscal 2008 is comprised pritgaf $2.5
million of net corporate investment gains, $2.4lionl of net operating income, and $0.3 million efdme tax
recoveries. This compares with net corporate itnvest gains of $19.6 million, $2.1 million of nqterating
income, and $1.4 million in income tax expensetlierfourth quarter of fiscal 2007.
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The net corporate investment gains of $2.5 milfmrthe fourth quarter of fiscal 2008 comprisedi$dillion of net
realized gains on corporate investments and $1l®bmof net unrealized gains on corporate investtae

Net realized gains on corporate investments fofdbeth quarter of fiscal 2008 of $1.1 million rétsa primarily
from the final release of escrow proceeds on WenB¥ps. Waste Management Inc. (“Winters Bros.”).

Clairvest had net unrealized gains on corporatestments of $1.4 million for the fourth quarter26008, compared
with $19.6 million for the fourth quarter of 2007 he net unrealized gains for the fourth quarte2@®8 resulted
from:

* A $6.8 million upward adjustment to the fair valieClairvest’s investment in Shepellsfgi as a resdithe
continuing business growth in Shepellsfgi;

* A $2.4 million upward adjustment to the fair valoé Clairvest's investment in Gateway Casinos Inc.
(“Gateway Casinos”) as a result of additional pestsereceived by Gateway Casinos on the release of
certain escrow proceeds;

¢ A $6.3 million downward adjustment to the fair valaf Clairvest’'s investment in Integrated Orthopsdi
Inc. (“Integrated Orthopedics”) as a result of figant and rapid deterioration in its performanaad

» Other movements in quoted market prices, moveniarftgeign exchange, dividends accruing on pretérre
shares and distributions accruing on partnershig.un

Distributions and interest income for the quartesw4.9 million, compared with $4.7 million for tekame quarter
last year. Distributions and interest income foe fourth quarter of fiscal 2008 includes interestcash, cash
equivalents and temporary investments of $1.7 omjldistributions totalling $1.2 million from Watlgton Financial
Fund Il and Wellington Financial Fund Il (“Wellibgn Funds”), priority distributions of $0.9 millidinom Clairvest
Equity Partners Il Limited Partnership (“CEP Il1and distributions of $0.5 million from Shepellsf@istributions
and interest income for the fourth quarter of fi2207 included priority distributions of $1.2 nih from CEP IlI,
distributions of $1.4 million from Gateway Casirlasome Fund, $0.5 million from Voxcom Income Funtl&0.4
million from Wellington Funds. The distributionsom CEP III are reduced to the extent of 75% of feased by
Clairvest from joint Clairvest/CEP Il corporatevastments.

Clairvest earned $0.4 million in management feegduhe quarter for its services in the administraof Clairvest
Equity Partners Limited Partnership’s (“CEP”) polid and $0.5 million in advisory and other feesnfr its
corporate investments. The CEP management feslicced to the extent of 75% of fees earned by v@sirfrom
joint Clairvest/CEP corporate investments.

Administration and other expenses for the quartes $8.5 million, compared with $3.1 million for teeme quarter
last year. Included in administrative and othepemses for the fourth quarter of fiscal 2008 wak3amillion
accrual under Clairvest's Management Incentive BoRtogram, which pays out a bonus of 10% of a#tereash
net income on an annual basis.

Finance and foreign exchange expense of $0.1 milbo the quarter represents $0.2 million in insérexpense and
bank charges partially offset by a foreign exchamgevery of $0.1 million. Finance and foreign exche expense
of $0.7 million for the fourth quarter of fiscal @D represented $0.5 million in interest on the Ipagable to a
subsidiary of Gateway Casinos, $0.4 million in iat on the loan payable to a financial institutpamtially offset
by a foreign exchange recovery of $0.2 million



SUMMARY OF QUARTERLY RESULTS

Net income

Net income (loss) per
Quarterly results Gross revenue $ Net income (loss) per common share
($000’s except per share information) (Note) (loss) $ common share $  fully diluted $
March 31, 2008 8,469 5,216 0.33 0.32
December 31, 2007 19,708 6,707 0.42 0.41
September 30, 2007 12,403 6,562 0.41 0.40
June 30, 2007 30,757 19,758 1.24 1.22
March 31, 2007 25,655 20,342 1.28 1.25
December 31, 2006 1,819 (879) (0.05) (0.05)
September 30, 2006 22,508 15,202 0.95 0.93
June 30, 2006 (6,368) (16,400) (0.99) (0.99)

Note — comprised of net investment gains (lossad)ather income.

Significant variations arise in the quarterly réswulue to unrealized gains/losses on investmenitshwasult from
Clairvest re-valuing its investments on a quartbdgis. The values at which publicly traded investts are carried
are subject to fluctuations in the public marketsrf quarter to quarter. The privately held investis are re-valued
when management adjusts its estimate of the fhievaf the investment.

FINANCIAL POSITION AND LIQUIDITY

Clairvest has sufficient capital to support itsreat and anticipated new investments. In additiorcdsh, cash
equivalents and temporary investments of $185.8Hamilat March 31, 2008, Clairvest has a $20.0 onillcredit

facility with a Canadian chartered bank, of which8® million was available at March 31, 2008. Tenapy

investments consist of corporate notes, debenamdspreferred shares with maturities greater ththaa/s from
date of purchase. The maturity dates of these teampdanvestments range from April 2008 through tbriary
2011.

At March 31, 2008, Clairvest had loans payablelliota$99.3 million from Gateway Casinos. The loare non-
interest bearing, repayable on demand, and calated by the units held by Clairvest in the limlifgartnership that
owns Gateway Casinos. Clairvest anticipates tiaa@way Casinos entity will pay dividends, Clait@share of
which will be $99.3 million and anticipates thaetproceeds of Clairvest’s share of the dividendk lvel used to
repay the total loans of $99.3 million. The antatgd repayment of loans and anticipated dividenelezpected to
have no impact on Clairvest’'s book value.

Clairvest had a normal course issuer bid in placiehvenabled it to purchase up to 795,178 commanrestduring
the 12-month period ending March 5, 2008. Durimg fourth quarter of fiscal 2008, Clairvest fileth@w normal
course issuer bid enabling it to purchase u@36,178 common shares during the 12-month periothwencing
March 6, 2008. In total 2,544,424 common shares @ist of $21.9 million have been purchased urfdsy &nd
previous, normal course issuer bids as of March2B08. An additional 934,000 common and 2,230,964-
voting shares have been purchased and cancellsdewotf the normal course issuer bid.

15,943,566 common shares were outstanding at Marck008.

Clairvest has corporate investments with a carrywafye of $185.4 million. Changes in the carryirgue of
Clairvest’'s corporate investments during the fougtlarter of fiscal 2008 are primarily a result efilizations on
investments, unrealized gains/losses on investmams investments made by Clairvest. Clairvest'spaate
investments increased $27.9 million during the loguarter of fiscal 2008. Significant events rielgto Clairvest’s
corporate investments, other than with respechtealized gains/losses, are described below.



Casino Marina del Sol

During the fourth quarter of fiscal 2008, Clairvesirough Canadian and Chilean acquisition enfitresested $10.4
million for a 12.5% ownership interest in CasinorMa del Sol (“Casino del Sol”), a gaming ententaégmt complex
that is being constructed in Chile, adjacent to ¢l of Concepcion. The investment was made inftren of
250,000 common shares. As part of the holding &tracof Casino del Sol, one of the acquisition texgti has
borrowed $32.1 million from an unrelated finandiadtitution, and another acquisition entity has aefed $32.1
million with the financial institution as securifpr the loan. Clairvest intends to settle the l@amd the deposit
simultaneously upon the divestiture of the investime Casino del Sol, and as a result, the depositthe loan have
been presented on a net basis. Clairvest’s owmpeddhhoth acquisition vehicles was 25% at March Z108, with
CEP Il owning the remaining 75%.

Gateway Casinos Inc.

During the third quarter of fiscal 2008, Gatewaysi@ias sold substantially all of its assets, as @aelshares of a
joint venture entity in which it held a 50% intetreSlairvest received a loan of $50.6 million fr@dateway Casinos
on the completion of the transaction. During therflo quarter, Clairvest received additional loaoislting $2.4

million from Gateway Casinos as a result of theaeé of certain escrow proceeds. Subject to cectaiditions,

Clairvest is entitled to receive up to an additicd®2 million through to December 2008. Subsequentear end,
Clairvest received a further $1.1 million on théeese of certain escrow proceeds. Subject to cecamditions,

Clairvest is entitled to receive up to an additidd2 million of escrow proceeds from Gateway @asithrough to
December 2008.

Integral Orthopedics Inc.

During the fourth quarter of fiscal 2008, Clairvestd $1.1 million of a bridge loan previously adeed to Integral
Orthopedics to CEP at face value.

Latin Gaming Osorno S.A.

During the fourth quarter of fiscal 2008, Clairvgsbvided a loan of $5.0 million to Latin Gaming ddso S.A.
(“Latin Gaming”), a gaming entertainment complexatthis being constructed in Osorno, Chile. The lbaars
interest at 5% per annum. The loan was providdaridging capital as Clairvest is awaiting regulgtapproval to
invest in Latin Gaming. The loan is repayable upbea closing of the investment or upon determinatioat
Clairvest did not receive the necessary regulaggproval to invest in Latin Gaming. Subsequentuartgr end,
Clairvest advanced a further $3.1 million to LaBiaming under the same terms and conditions.

Light Tower Rentals, Inc.

During the fourth quarter of fiscal 2008, Clairvéstested $5.9 million for an 11.5% ownership ietgrin Light
Tower Rentals, Inc. (“Light Tower”). The investmemtis made in the form of 5,841,298&ries A convertible
preferred shares. Light Tower is an oilfield equgmh rental company operating in Texas, New Mexiod a
Colorado.

Lyophilization Services of New England, Inc.

During the fourth quarter of fiscal 2008, Clairvasvested $5.1 million for a 10.5% ownership ingtrén
Lyophilization Services of New England, Inc. (“‘LSNEThe investment was made in the form of 5,000,8@ries
A convertible preferred shares. LSNE is a Manchedtew Hampshire based contract manufacturing érgéion
focused on providing lyophilization services to teith, pharmaceutical and medical device manufasture
Subsequent to quarter end, Clairvest invested theiu$1.4 million to acquire an additional 1,40®0Beries A
convertible preferred shares of LSNE, increasingership interest to 12.3%.



TRANSACTIONS WITH RELATED PARTIES

Clairvest, as parent company of the manager of @&dP the General Partner of CEP, has entered inmiouga
transactions with CEP. The manager of CEP is edtiib a management fee as compensation for itgesrin the
administration of the portfolio of CEP. The manageinfee is reduced to the extent of 75% of any éseaed by
the manager from corporate investments of CEP.rnguhe fourth quarter of fiscal 2008, CEP paidmahagement
fees of $0.4 million. As per the Management Agreetmeorporate advisory fees of $0.1 million fronrmarate
investments of CEP were netted against the managdees.

The General Partner of CEP, a limited partnersthip,general partner of which is a wholly-owned gdibsy of

Clairvest, is entitled to participate in distribarts made by CEP equal to 20% of net gains of CBE.distribution
to the General Partner will be determined basetheroverall performance of CEP and no such didiohe are
permitted until CEP’s limited partners have recdiad amounts contributed to CEP and a 6% compamual

return on that amount. The distributions receivedhe General Partner of CEP will be allocated 308%ach of its
limited partners one of which is a wholly-owned sidiiary of Clairvest, and the other of which is #rew limited

partnership (the “Participation Partnership”). Tingited partners of the Participation Partnership jarincipals and
employees of Clairvest and a wholly-owned subsydadrClairvest (the “Participation Investors”). TRarticipation
Investors have purchased, at fair market valuds wiithe Participation Partnership. From timeitaet additional
units in the Participation Partnership may be pasell by the Participation Investors. To date, C&®riot made
any distributions to the General Partner.

Clairvest is also the parent company of the twoeearPartners of CEP Ill (“GP I” and “GP II"). GRs entitled to
a 2% priority distribution from CEP Ill. The 2% prity distribution began in August 2006, the momthvhich CEP
Il made its first investment. The priority distution is reduced to the extent of 75% of any femsied by GP |
from corporate investments of CEP Ill. During thoeirth quarter of fiscal 2008, CEP Il paid GP | meiority
distributions of $0.9 million. As per the LimitedaRnership Agreement, fees of $0.2 million from pmate
investments of CEP Ill were netted against therpyidistributions. GP | is also entitled to disutions made by
CEP lll equal to 2% of net gains of CEP Il detemad as described below.

GP 11, a limited partnership, the general partnfewbich is a wholly-owned subsidiary of Clairve#,entitled to
participate in distributions made by CEP Il eqtmll8% of net gains of CEP Ill. The distributian®P 1l will be
determined based on the overall performance of MERAd no such distribution is permitted until CHPs limited
partners have received all amounts contributedBB @l and an 8% compound annual return on thatusmtoThe
distributions received by GP Il will be allocateddach of its two limited partners, one of whiclaigholly-owned
subsidiary of Clairvest which will receive 44.4% sich distributions, and the other of which is &eotlimited
partnership (the “Participation 11l Partnership”hieh will receive 55.6% of such distributions. Tlmaited partners
of the Participation Ill Partnership are principalsd employees of Clairvest and a wholly-owned islidoy of
Clairvest (the “Participation Il Investors”). THearticipation Ill Investors purchased, at fair kadrvalue, units of
the Participation Il Partnership during the secopdrter of fiscal 2007. From time to time, addidbunits in the
Participation Il Partnership may be purchased byti€lpation Il Investors. To date, CEP Ill hastmoade any
distributions to GP IlI.

At March 31, 2008 Clairvest had loans receivabtemfcertain officers of Clairvest and a wholly-owngubsidiary
of Clairvest (the “Officers”) totalling $0.7 millm The loans are interest bearing, have full resmtw the individual
and are collateralized by the common shares ofn@sii purchased by the Officers with a market valti§1.1

million. At March 31, 2008 Clairvest also had Isaceivable from certain officers of a companyliatéd with

Clairvest totalling $0.7 million. The loans aredargst bearing and have full recourse to the indaid

Included in accounts receivable and other asseteearivables from Clairvest’s corporate investméatalling $2.7
million, $0.5 million from CEP and $0.3 million fro CEP IIl. Included in accounts payable and aetdiabilities
are amounts owing to Clairvest’s corporate investsieotalling $0.4 million.

Loans totalling $3.2 million, bearing interest be tprime rate, made by the Company to CEP duriegfdhrth
quarter of fiscal 2008, of which $2.0 million waststanding at March 31, 2008. Interest of $9,008 aarned from
loans to CEP during the fourth quarter of fiscad@0The loans were repaid in full subsequent tatguand.



Loans totalling $62.0 million, bearing interesttia¢ prime rate, were made by the Company to CEBulling the
fourth quarter of fiscal 2008, of which $17.5 nahiwas outstanding at March 31, 2008. InteresOd? $illion was
earned from loans to CEP lll during the fourth gemraiof fiscal 2008. $15.9 million of these loansreveepaid
subsequent to quarter end.

During the fourth quarter of fiscal 2008, Clairvesteived $1.5 million in interest and distribusoand $0.4
million in fee income from its corporate investment

OFF-BALANCE SHEET ARRANGEMENTS

Clairvest has committed to co-invest alongside QERIl investments undertaken by CEP. Clairvestilt co-
investment commitment is $54.7 million, $4.1 mitliof which remains unfunded at March 31, 2008.irGst may
only sell all or a portion of a corporate investinérat is a joint investment with CEP if it, as mger of CEP,
concurrently sells a proportionate number of séiegrof that corporate investment held by CEP.

Clairvest has also committed to co-invest along&i@® Il in all investments undertaken by CEP IClairvest's
total co-investment commitment is $75.0 million,78! million of which remains unfunded at March 2D08.

Clairvest may only sell all or a portion of a corge investment that is a joint investment with QHRf it, as

manager of CEP lll, concurrently sells a proporinnumber of securities of that corporate investrheld by CEP
Il

Clairvest has committed $25.0 million to WellingtBand 111, $14.5 million of which has been fundedMarch 31,
2008. Subsequent to quarter end, an additional ®#l®n was funded, reducing unfunded capital cdtmment to
$8.3 million. As a result of the closing of Welltog Fund l1lI, the unfunded capital commitments telNdgton
Fund Il may no longer be called. At March 31, 200& funds invested in Wellington Fund 1l was $thilion. At
March 31, 2008, Clairvest has received profit distiions totalling $1.7 million through its owneighnterest in the
general partner of Wellington Fund Il and $0.5 miil through its ownership interest in the generaiter of
Wellington Fund Ill. Clairvest has guaranteed, aphie amounts received from the respective Gemadhers, the
clawback provisions entered into by the Generatinees in the event the limited partners of WelloxgFund Il and
Wellington Fund Il do not meet their preferrederaif return as specified in the respective LimiRattnership
Agreement.

Clairvest has guaranteed up to $7.0 million of GE®bligations to a Schedule 1 Chartered Bank u@p’s
foreign exchange forward contracts with the bank.

During fiscal 2008, Clairvest and CEP Il enteratbia US$13.0 million credit facility agreementhwéa Schedule 1
Chartered Bank to enter into foreign exchange ectdr Clairvest and CEP Il are jointly and selrgrigable on
this credit facility.

Under Clairvest's Incentive Bonus Program (the Paon”), a bonus of 10% of after-tax cash income and
realizations on certain Clairvest’s corporate itwents would be paid to management as a bonus lnasa
applicable. Amounts are accrued under this plaheécextent that the cash income and investmerizagians have
occurred and the bonus has become payable. At MErcR008, $10.5 million has been accrued undePthgram.

If Clairvest were to sell its corporate investmeatgheir current fair values, an additional bowfiss0.6 million
would be owing to management under this Programmadsuch income and realizations have occurredtaterms

of the bonus plan with respect to these corporatestments have not yet been fulfilled, the $0.8ioni has not
been accrued at March 31, 2008.

Clairvest enters into foreign exchange forward @mis to manage the risks arising from fluctuationexchange
rates on its foreign investments. At March 31, 200Rirvest had entered into forward contractselh 9S$20.3
million at rates of Canadian $0.9925 to $1.0176 p&. dollar through March 2009 and forward corao sell
CLFO0.2 million rates of Canadian $42.6750 per Ghil&nidad de Fomento (“UF”) through January 2008 Tair
value of these contracts at March 31, 2008 is a ¢dsb1.4 million and have been recognized on thesalidated
balance sheet as derivative instruments markeatiatu

During fiscal 2006, Clairvest, together with CERI&@hepell-fgi management, purchased Shepell-fgpatsof the
purchase, Clairvest also guaranteed a $4.6 miliote payable by Shepell-fgi to the vendors, as alinterest
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payable on the note. The note is subject to cldbhagrvest and CEP may have with respect to reptaens and
warranties. The amount of the guarantee is alldcab6 to CEP, to the extent that the amounts racetinder are
within the limits of the CEP Limited Partnership rdgment, and the remainder is allocated to Clairvesy
amounts paid under the guarantee will result iriteicil debenture being granted to Clairvest and® Citlocated on
the same basis as the participation between CHiiraed CEP in the guarantee funding. CEP will reirsé
Clairvest for 75% of any amounts paid under thegnize. The guarantee expires on January 9, 2@@darch 31,
2008, the guarantee was $1.8 million.

During fiscal 2006, Clairvest and Clairvest Groumpelnational (Netherlands) B.V. (“B.V.") sold theirterests in
Signature Security Group Holdings Pty Limited (“&agure”) and Equity SPV Pty Limited (“SPV”) as pafta sale
of 100% of Signature and SPV. As part of the tratisa, B.V. has indemnified the purchaser for vasi@laims
which will reduce over time. Subject to a numbecofditions, at March 31, 2008, Clairvest and Baére entitled
to receive up to an additional AUD$0.8 million bgineld in escrow. Subsequent to year end, the réngaescrow
proceeds were released and Clairvest received AlBD#0lion (CDN$0.8 million).

During fiscal 2007, Clairvest, together with CERdated in the development of the Tsuu T'ina chbléaasino.

Clairvest, together with CEP, has guaranteed td famy cost overruns during the construction ofdhsino, as well
as any operating deficiencies upon the openinghefdasino for a specified period of time. The amafthe

guarantee is allocated 75% to CEP, to the extexttttie amounts paid thereunder are within the diroftthe CEP
Limited Partnership Agreement, and the remaindatlccated to Clairvest. Any amounts paid undergharantee
will result in additional debenture being granted Glairvest and CEP, allocated on the same basithas
participation between Clairvest and CEP in the goie funding. As at March 31, 2008, no amountgestibo this

guarantee have been funded by the bank.

Clairvest, together with CEP lll, has guaranteetutal 50% of any cost overruns during the consimnodf Casino
del Sol, as well as any operating deficiencies ugm@nopening of the casino for a specified peribdiroe. The
amount of guarantee is allocated 75% to CEP Ithextent the amounts paid thereunder are wittenlimits of
the CEP Il Limited Partnership Agreement, andrémaainder is allocated to Clairvest. Any amounis pader the
guarantee will result in additional equity beingugted to Clairvest and CEP lll, allocated on thmesdasis as the
participation between Clairvest and CEP Il in guarantee funding.

In connection with its normal business operati@iajrvest is from time to time named as a defendtaattions for
damages and costs allegedly sustained by plainiffsile it is not possible to estimate the outcamh¢he various
proceedings at this time, Clairvest does not belithat it will incur any material loss in connectiavith such
actions.

OUTLOOK

Clairvest continues to assist its investee compainigleveloping and executing their strategiesentthncing their
value propositions. Clairvest also continues toivalit pursue investment opportunities, using donrtmsed
proprietary research to explore a number of indest@nd identify new potential investments. Subsagto quarter
end, Shepellsfgi sold substantially all of its dsge an unrelated third party. Clairvest receigenss sale proceeds
of $26.1 million at closing, and promissory noteswged by the acquirer for an additional $15.3iamll payable
through to July 2010. The payment of the promissmrtes is subject to satisfaction of certain itémthe purchase
documentation, and up to $8.2 million of the prauiy notes may be received in the form of the aeqsiequity
interest at the option of the acquirer.

DISCLOSURE CONTROLS AND INTERNAL CONTROLS OVER FINA NCIAL REPORTING

Management has evaluated the effectiveness of€His disclosure controls and procedures as otWad, 2008.
Management has concluded that the disclosure dsranal procedures are effective as of March 318 2ed on
this evaluation.

Management has evaluated Clairvest's design ofriatecontrols over financial reporting for the gqearended
March 31, 2008. Management has concluded thatdbigid of internal controls over financial reporteng effective
as of March 31, 2008 based on this evaluation.r&'were no changes in its internal controls duiiggnost recent
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interim period that has materially affected, omréasonably likely to materially affect, its intefr@ontrols over
financial reporting.

A number of the matters discussed in this MD&A deigth potential future circumstances and developsemd
may constitute “forward-looking” statements. Thésevard-looking statements can generally be idadias such
because of the context of the statements and witdude words such as the Company “believes”, “aiftates”,

“expects”, “plans”, "estimates” or words of a simér nature.

The forward-looking statements are based on curexpiectations and are subject to known and unknusks,
uncertainties and other factors which may causesttteal results, performance or achievements ofGbmpany to
be materially different from any future resultsyfpemance or achievements expressed or impliedubl forward-
looking statements. The impact of any one ristofamn a particular forward-looking statement istrdeterminable
with certainty as such factors are interdependgmbruother factors, and management’s course of acvould
depend upon its assessment of the future consglaliimformation then available.

All subsequent forward-looking statements, whetingten or oral, attributable to the Company or gens acting
on its behalf are expressly qualified in their ety by these cautionary statements. The Compasynaes no
obligation to update forward-looking statements iddocircumstances or management’'s estimates oriamsn
change.
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CLAIRVEST GROUP INC.
CONSOLIDATED BALANCE SHEETS

(unaudited)
March 31 March 31
$000’s 2008 2007
ASSETS
Cash and cash equivalents (Note 11) $ 57,320 $ 13,981
Temporary investments (Notes 4) 127,888 76,305
Accounts receivable and other assets (Note 9e) 6,799 3,768
Income taxes recoverable — 10,803
Loans receivable (Notes 9f and 99g) 19,475 1,824
Future tax asset 1,678 —
Corporate investments (Note 6) 185,390 207,929
$ 398,550 $ 314,610
LIABILITIES
Accounts payable and accrued liabilities (Notesl®eand 13f) $ 15,524 $ 3,473
Income taxes payable 3,375 —
Loans payable (Notes 6 and 7) 99,340 68,766
Derivative instruments (Note 12) 1,405 300
Future tax liability 2,604 4,062
Stock-based compensation (Note 10) 5,523 4,426
127,771 81,027
Commitments and contingencies (Notes 3, 12, and 13)
SHAREHOLDERS’ EQUITY
Share capital (Note 8) 82,713 82,166
Retained earnings 188,066 151,417
270,779 233,583
$ 398,550 $ 314,610

(see accompanying notes to interim consolidateahfial statements)
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CLAIRVEST GROUP INC.
CONSOLIDATED STATEMENTS OF INCOME

(unaudited)
Quarter ended March 31 Year ended March 31

$000’s (except per share information) 2008 2007 2008 2007
Net investment gains
Net realized gains (losses) on investments (Note 5) $ 1,154 $ 493 $ 25,132 % (4,849)
Net unrealized gains on investments 1,377 19,057 25,250 23,866

2,631 19,550 50,382 19,017
Other income
Distributions and interest income (Notes 9c and 9h) 4,940 4,672 17,908 15,149
Dividend income 134 825 216 5,842
Management fees (Note 9a) 369 209 1,356 1,220
Advisory and other fees (Note 9h) 495 399 1,475 2,386

5,938 6,105 20,955 24,597
Administration and other expenses (Note 10 and 13f) (3,480) (3,140) (26,710) (11,279)
Loss on temporary investments — — — (10,000)
Finance and foreign exchange expense (Note 9h and 12) (66) (732) (2,530) (3,979)

(3,546) (3,872) (29,240) (25,258)

Income before income taxes 4,923 21,783 42,097 18,356
Income tax (expense) recovered 293 (1,441) (3,854) (91)
Net income $ 5216 $ 20,342 $ 38,243 $ 18,265
Basic net income per share $ 033 $ 128 $ 240 $ 1.14
Fully diluted net income per share $ 032 $ 125 $ 234 $ 1.11

(see accompanying notes to interim consolidateghfifal statements)

CONSOLIDATED STATEMENTS OF RETAINED EARNINGS

(unaudited)
Quarter ended March 31 Year ended March 31

$000’s 2008 2007 2008 2007
Retained earnings, beginning of period $ 182,850 $ 131,075 $ 151,417 $ 146,441
Net income 5,216 20,342 38,243 18,265

188,066 151,417 189,660 164,706
Dividends declared — — (1,594) (1,590)
Purchase and cancellation of shares — — — (11,699)
Retained earnings, end of period $ 188,066 $ 151,417 $ 188,066 $ 151,417

(see accompanying notes to interim consolidateahfial statements)
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CONSOLIDATED STATEMENTS OF CASH FLOWS
For the Quarter Ended March 31

(unaudited)
Quarter ended March 31 Year ended March 31
$000’s 2008 2007 2008 2007
Cash flows from operating activities
Net income $ 5216 $ 20,342 $ 38,243 $ 18,265
Add (deduct) items not involving a current cash outlay
Amortization of fixed assets 48 11 77 40
Stock-based compensation expense 38 861 1,097 843
Future income tax expense (recovered) (1,050) 1,930 (3,137) 6,216
Net realized losses (gains) on investments (1,154) (493) (25,132) 4,849
Net unrealized gains on investments (1,377) (19,057) (25,250) (23,866)
Loss on temporary investments — — — 10,000
Non-cash items relating to corporate investments (592) (596) (1,039) (194)
1,129 2,998 (15,140) 16,153
Net change in non-cash working capital
balances related to operations (Note 11) 2,990 (1,052) 23,121 (11,072)
4,119 1,946 7,981 5,081
Cash flows from investing activities
Acquisition of corporate investments (25,956) (5,041) (42,361) (43,190)
Proceeds on corporate investments 2,587 7,115 113,380 7,115
Return of capital from corporate investments — 3,879 3,392 11,785
Proceeds on realization of foreign exchange forward
contracts 106 — 654 65
Net proceeds on sale (acquisition) of temporary investments (47,020) (12,166) (51,583) 15,307
Loans advanced (Note 9f and 9g) (65,183) (4,124) (90,555) (41,755)
Receipt of loans advanced (Note 9f and 99g) 51,440 2,300 72,904 40,731
(84,026) (8,037) 5,831 (9,942)
Cash flows from financing activities
Shares purchased for cancellation — — — (569)
Issuance of share capital — — 547 540
Receipt of loans 2,458 253 53,530 18,918
Repayment of loans — (8,375) (22,956) (10,852)
Cash dividends paid — — (1,594) (1,590)
2,458 (8,122) 29,527 6,447
Net increase (decrease) in cash and cash equivalents (77449 (14,213) 43,339 1,586
Cash and cash equivalents, beginning of period 134,769 28,194 13,981 12,395
Cash and cash equivalents, end of period (Note 11) $7,320 $ 13981 $ 57,320 $ 13,981
Supplemental cash flow information
Income taxes paid $ 102 % 633 $ 810 $ 7,976
Interest paid $ — 894 $ 2063 $ 3,525

(see accompanying notes to interim consolidateghfifal statements)
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CLAIRVEST GROUP INC.

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS®
March 31, 2008 (Tabular Dollar Amountsin Thousands)

(unaudited)

1.

NATURE OF ACTIVITIES AND BASIS OF PRESENTATION

The disclosures contained in these unaudited mteonsolidated financial statements of Clairveshupr
Inc. (“Clairvest” or the “Company”) do not includall requirements of generally accepted accounting
principles for annual financial statements. Theudit@d interim consolidated financial statementsusth be
read in conjunction with the annual audited comsaéd financial statements for the year ended Maich
2008.

In accordance with National Instrument 51-102 redelaby the Canadian Securities Administrators, the
Company discloses that its auditors have not rexikevthe unaudited interim consolidated financial
statements for the quarter ended March 31, 2008.

Clairvest’'s consolidated financial statements aepared using the fair value method of accountidgder
fair value accounting, each of Clairvest's invegtiseare re-valued quarterly. Realized and unredliz
changes in Clairvest’s investments, as well astdkeeffects of these changes, are reflected innteme
statement.

The unaudited interim consolidated financial steets are based upon accounting principles consiste
with those used and described in the annual auddssolidated financial statements.

CHANGES IN ACCOUNTING POLICY

Effective fiscal 2008, the Company adopted Canaltiatitute of Chartered Accountants Handbook (“CICA
Handbook”) Section 1506, “Accounting Changes”, whiequires that voluntary changes in accounting
policy be made only if the changes result in finahstatements that provide more reliable and melevant
information. The adoption of this standard has @ed no impact to Clairvest’s unaudited interim
consolidated financial statements for the quanteled March 31, 2008.

Effective fiscal 2008, the Company also adopted Handbook Section 3855, “Financial Instruments —
Recognition and Measurement”; Section 3865, “HeYgBsction 1530, “Comprehensive Income”; and
Section 3861, “Financial Instruments — Disclosurd Bresentation”.

Section 3855 requires financial assets and finafialilities to be initially recognized at fair ke and
subsequently accounted for based on their claadit as either held-for-trading, available foresair held
to maturity. In accordance with CICA Accounting @eline 18, “Investment Companies”, which the
Company has previously adopted, the Company isnetjto classify all of its financial assets arabllities

as held-for-trading. These instruments are accdufbe at fair value with the change in fair value
recognized in income. The impact of the adoptidnSection 3855 to Clairvest's unaudited interim
consolidated financial statements for the quaneled March 31, 2008 was not material.

For the quarter ended March 31, 2008, the Compas/ fo items requiring disclosure under other
comprehensive income.

The comparative unaudited interim consolidatedrina statements have not been restated for thetiado
of these standards.
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3. BANKING FACILITY

Clairvest has a $20.0 million line of credit avhlk bearing interest at prime plus 0.5%. The 6heredit
available at March 31, 2008 is $18.2 million [20G#16.9 million] and is based on debt covenantsiwithe
banking arrangement.

4. TEMPORARY INVESTMENTS

Temporary investments consist of corporate noteBeutures and preferred shares, which have maturiti
greater than 90 days from date of purchase. Tharityatlates of these temporary investments range fr
April 2008 through to February 2011. The yield bege investments ranges between 3.2% and 12.0% with
a weighted average rate of pre-tax return of 4.0%.

2008 2007
No specific  Duein 1 year Due after1 -3 Carrying Carrying
maturity or less years value value
Banker's Acceptance $ — $ 20,924 $ — $ 20924 % —
Bonds — 29,436 18,520 47,957 72,921
Preferred Shares — 5,516 298 5,813 1,772
Money Market Mutual Funds 51,875 - - 51,875 —
Corporate Debentures 1,320 — — 1,320 1,612
Total $ 53,194 $ 55,876 $ 18818 $ 127,888 $ 76,305

5. NET INVESTMENT GAINS

Net realized gains (losses) on investments duhiegperiod are comprised of the following:

Quarter ended March 31 Year ended March 31
$000’s 2008 2007 2008 2007
Net realized gains (losses) on investments $ 1,001 $ 3830 $ 53627 $ (21,903)
Previously recognized net unrealized gains (losses) 53 (3,337) (28,495) 17,054

$ 1054 $ 493 $ 25,132 $ 4,849
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CORPORATE INVESTMENTS

2008 2007
Fair Fair
value Cost Difference value Cost Difference
$ $ $ $ $ $
Investments in publicly-traded companies
Gateway Casinos Income Fund — — — 47,614 32,913 14,701
Datamark Systems Group Inc. — — — 9,762 14,454 (4,692)
Voxcom Income Fund — — — 15,644 11,187 4,457
— — — 73,020 58,554 14,466
Investments in privately-held companies
Casino Marina del Sol 11,585 10,408 1,177 — — —
Gateway Casinos Inc. 99,340 24,000 75,340 84,724 24,000 60,724
Integral Orthopedics Inc. — 6,322 (6,322) 5,347 5,347 —
Kubra Data Transfer Ltd. 3,250 2,150 1,100 3,250 2,150 1,100
Landauer Metropolitan Inc. 3,758 3,636 122 3,894 3,636 258
Latin Gaming Osorno S.A. 5,186 5,044 142 — — —
Light Tower Rentals Inc. 5,996 5,884 112 — — —
Lyophilization Services of New England Inc. 5,140 5,060 80 — — —
N-Brook Mortgage LP 5,286 5,037 249 3,865 3,699 166
Shepell-fgi [formerly WarrenShepell] 14,691 6,550 8,141 7,910 6,550 1,360
Tsuu T'ina Gaming Limited Partnership 6,462 5,625 837 2,226 2,091 135
Van-Rob Inc. 5,000 5,000 — 5,000 5,000 —
Wellington Financial Fund Il 2,603 1,928 675 6,618 5,319 1,299
Wellington Financial Fund 111 14,966 14,527 439 6,974 6,704 270
Winters Bros. Waste Systems, Inc. — — — 5,065 4,292 773
183,263 101,171 82,092 134,874 68,788 66,086
Other investments 2,127 5,257 (3,130) 36 47 (12)
185,390 106,428 78,962 207,929 127,389 80,540

During the fourth quarter of fiscal 2008, Clairyettirough Canadian and Chilean acquisition entities
invested $10.4 million for a 12.5% ownership ing¢i@ Casino Marina del Sol (“Casino del Sol”),amng
entertainment complex that is being constructe@hite, adjacent to the city of Concepcion. The staeent
was made in the form of 250,000 common shares.aftsgb the holding structure of Casino del Sol, ofe
the acquisition entities has borrowed $32.1 millioom an unrelated financial institution, and armwth
acquisition entity has deposited $32.1 million wtitle financial institution as security for the lo&lairvest
intends to settle the loan and the deposit simatiasly upon the divestiture of the investment isiGa del
Sol, and as a result, the deposit and the loan baga presented on a net basis. Clairvest’s owipeash
both acquisition vehicles was 25% at March 31, 20@8 CEP Il owning the remaining 75%.

During the third quarter of fiscal 2008, Gatewaysi@ias Inc. (“Gateway Casinos”) sold substantiallyof&

its assets, as well as shares of a joint venturty ém which it held a 50% interest. Clairvest eded a loan
of $50.6 million from Gateway Casinos on the cortipte of the transaction. During the quarter, Clagty
received additional loans totalling $2.4 milliorodin Gateway Casinos as a result of the releasertiirte
escrow proceeds. Subject to certain conditionsin@st is entitled to receive up to an addition8l2
million over the next nine months.

During the fourth quarter of fiscal 2008, Clairvesid $1.1 million of bridge loans previously adeed to
Integral Orthopedics Inc. (“Integral Orthopedic&d) CEP at face value. Also during the quarterjr@ist
reduced the estimated fair value of its investmerihtegral Orthopedics to nil as a result of angigant
deterioration in the financial condition of Inteb@rthopedics.

During the fourth quarter of fiscal 2008, Clairvgsbvided a loan of US$5.0 million to Latin Gaming
Osorno S.A. (“Latin Gaming”), a gaming entertainmeomplex that is being constructed in Osorno, €hil
The loan bears interest at 5% per annum. The loas provided as bridging capital as the Company is
awaiting regulatory approval to invest in Latin Gagr The loan is repayable upon the closing of the
investment or upon determination that Clairvedtmbt receive the necessary regulatory approvaiviest
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in Latin Gaming. Subsequent to quarter end, Clairaelvanced a further US$3.0 million to Latin Gagnin
under the same terms and conditions.

During the fourth quarter of fiscal 2008, Clairvastested $5.9 million for an 11.5% ownership ietrin
Light Tower Rentals, Inc. (“Light Tower”). The insenent was made in the form of 5,841,Z5€xies A
convertible preferred shares. Light Tower is afiedd equipment rental company operating in TexXésw
Mexico and Colorado.

During the fourth quarter of fiscal 2008, Clairvéstested $5.1 million for a 10.5% ownership ingtri
Lyophilization Services of New England, Inc. (“LSNEThe investment was made in the form of 5,000,00
Series A convertible preferred shares. LSNE is adfiaster, New Hampshire based contract manufagturin
organization focused on providing lyophilizatiorngees to biotech, pharmaceutical and medical devic
manufacturers. Subsequent to quarter end, Claimressted a further $1.4 million to acquire an &ddal
1,406,000 Series A convertible preferred shar@sStfE, increasing ownership interest to 12.3%.

LOANS PAYABLE

Loans payable consist of loans payable to GatewasinGs totalling $99.3 million. The loans are non-
interest bearing, repayable on demand, and aratedlized by the units held by Clairvest in thaitéd
partnership that owns Gateway Casinos.

SHARE CAPITAL

During the fourth quarter of fiscal 2008, the Compéled a normal course issuer bid enabling itrtake
purchases of up to 797,178 common shares in thadzh period commencing March 6, 2008. During
the fourth quarter of fiscal 2008, the Company madgurchases. In total 2,544,424 common sharas at
cost of $21.9 million have been purchased under #nd previous, normal course issuer bids as oftiMa
31, 2008. An additional 934,200 common and 2,230,86n-voting shares have been purchased for
cancellation from a financial institution outsidietloe normal course issuer bid.

15,943,566 common shares were outstanding at Merck008.

9. RELATED PARTY TRANSACTIONS

(@)

(b)

Clairvest has entered into a Management Agreeméhttive General Partner of CEP, appointing Clairves
as the Manager of CEP. The General Partner isclyutwned subsidiary of Clairvest (“Subsidiary”The
Management Agreement provides that a managemenbdepaid to Clairvest as compensation for its
services in the administration of the portfolio GEP. During fiscal 2007, Clairvest assigned the
Management Agreement to a wholly-owned subsididnClairvest (“GP 1l1I"). The fee was calculated
annually as 2% of committed capital until the fifthniversary of the last closing of CEP (AugustZ106),
and thereafter at 2% of contributed capital les¢riutions on account of capital and any write-devef
capital invested. The management fee is reducdteti@xtent of 75% of fees earned by Clairvest from
corporate investments of CEP. During the fourthrggweof fiscal 2008, net management fees were $0.4
million (2007 — $0.2 million). As per the Managerekgreement, fees of $0.1 million from corporate
investments of CEP were netted against the managdees.

The General Partner of CEP, a limited partnersthg, general partner of which is a wholly-owned
subsidiary of Clairvest, is entitled to participatedistributions made by CEP equal to 20% of rahg of
CEP. These distributions to the General Partndrogildetermined based on the overall performance&sd?
and no such distributions are permitted until CHitgted partners have received all amounts coutet to
CEP and a 6% compound annual return on that amdbatdistributions received by the General Parther
CEP will be allocated 50% to each of its limitedtpars one of which is a wholly-owned subsidiary of
Clairvest, and the other of which is another limipartnership (the “Participation Partnership”)eTimited
partners of the Participation Partnership are ppails and employees of Clairvest and GP Il (the
“Participation Investors”). The Participation Int@s have purchased, at fair market value, unitshef
Participation Partnership. From time to time, addil units in the Participation Partnership may be
purchased by the Participation Investors. To daER has not made any distributions to the Genendhér.
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(c)

(d)

(€)

(f)

(9)

(h)

During fiscal 2007, the Company completed clositogalling $225.0 million of Clairvest Equity Partsdll
Limited Partnership (“CEP III"), a successor fur@ €EP. Clairvest is the parent company of the two
General Partners of CEP 1l (“GP I” and “GP 1I")PQ3 is entitled to a 2% priority distribution fro@EP 111.
The 2% priority distribution began in August 2068 month in which CEP 1l made its first investrhen
The priority distribution is reduced to the extent7r5% of fees earned by GP | from corporate invesits

of CEP Ill. During the fourth quarter of fiscal @® net priority distributions were $0.9 millionsAoer the
Limited Partnership Agreement, fees of $0.2 millioom corporate investments of CEP Ill were netted
against the priority distributions. GP | is alsdited to distributions made by CEP Il equal & ®f gains

of CEP lll determined as described in note 9(dpwel

GP IlI, a limited partnership, the general partnemwbich is a wholly-owned subsidiary of Clairves,
entitled to participate in distributions made by FCHI equal to 18% of net gains of CEP Ill. These
distributions to GP I, and GP | as noted in nofe) @above, will be determined based on the overall
performance of CEP Ill and no such distributions aermitted until CEP lII's limited partners have
received all amounts contributed to CEP Ill and8# compound annual return on that amount. The
distributions received by the GP Il will be alloedtto each of its two limited partners, one of vahig a
wholly-owned subsidiary of Clairvest which will mige 44.4% of such distributions, and the othewkhich

is another limited partnership (the “Participatiih Partnership”) which will receive 55.6% of such
distributions. The limited partners of the Partatipn Il Partnership are principals and employeés
Clairvest and a wholly-owned subsidiary of Claitv@gke “Participation Il Investors”). The Particifion IlI
Investors purchased, at fair market value, unithefParticipation Il Partnership during the setguoarter

of fiscal 2007. From time to time, additional unisthe Participation Il Partnership may be pussgthby
Participation 1l Investors. To date, CEP Ill hast made any distributions to GP II.

Included in accounts receivable and other assetslare purchase loans made to certain officetheof
Company, GP Il and officers of corporate investtaetotalling $0.7 million (2007 — $0.5 million). €h
share purchase loans bear interest fixed at timeeprate on the date of drawdown less 1%, inteseptid
annually, and the loans have full recourse andcalbateralized by the common shares of the Company
purchased by the officers with a market value ofLt$hillion (2007 — $0.7 million). Also included in
accounts receivable and other assets are othes lnade to certain officers of a company affiliateith
Clairvest totalling $0.7 million (2007 — $0.6 mdh). The loans to officers of a company affiliateih
Clairvest bear interest at rates commensurate prithe, and interest is paid quarterly. Loans apayable
upon departure of the officer. Also included irc@mnts receivable and other assets are receivibli®s
Clairvest’s corporate investments totalling $2.7lioni (2007 - $2.2 million), from CEP totalling $.
million (2007 — nil), and from CEP Il totalling $® million (2007 — $0.1 million). Included in aaoats
payable and accrued liabilities is $0.4 million@ZG- $0.5 million) owing to corporate investments.

Loans totalling $3.2 million, bearing interest ke tprime rate, were made by the Company to CERgluri
the fourth quarter of fiscal 2008, of which $2.0llimh was outstanding at March 31, 2008. Interefst o
$9,000 was earned from loans to CEP during thetiaguarter of fiscal 2008. The loans were repaituih
subsequent to quarter end.

Loans totalling $62.0 million, bearing interestthé prime rate, were made by the Company to CEP llI
during the fourth quarter of fiscal 2008, of whigh7.5 million was outstanding at March 31, 2008erest

of $0.2 million was earned from loans to CEP lltidg the fourth quarter of fiscal 2008. $15.9 noifii of
these loans were repaid subsequent to quarter end.

During the fourth quarter of fiscal 2008, Clairvesteived $2.0 million (2007 - $2.5 million) in @rest
and distributions, $nil (2007 - $0.8 million) invitiends, and $0.5 million in fee income (2007 —4%$0.
million) from its corporate investments. Also dugithe fourth quarter of fiscal 2008, Clairvest p&dl
(2007 - $0.5 million) in interest to a Gateway @asi Inc. entity.
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10. STOCK-BASED COMPENSATION AND OTHER COMPENSATION PLA NS

No options were issued or exercised during thettioguarter of fiscal 2008. At March 31, 2008, aataif
1,112,000 options were outstanding under Clairgesttick option plan.

As a result of a cash settlement feature in Clattsestock option plan, Clairvest is required toagnize
compensation expense based upon the intrinsic dltiee outstanding stock options at the balanestsh
date, and the proportion of their vesting peridds have elapsed. For the quarter ended MarcR(ER,
Clairvest recognized a stock-based compensatioansepof $0.5 million (2007 — $0.9 million).

As at March 31, 2008, a total of 101,263 (2007 7738) Deferred Share Units were held by directdrs o
the Company, the accrual in respect of which was 8iillion (2007 - $0.8 million) and has been irdzal
in accounts payable and accrued liabilities.

During the first quarter of fiscal 2008, the DeéstrShare Unit Plan was amended to facilitate theaisce

of Appreciation Deferred Share Units (“AppreciatidUs”) to the directors of the Company. As at
March 31, 2008, 90,000 Appreciation DSUs were Ibgidlirectors of the Company, the accrual in respect
of which was $0.1 million and has been includeddnounts payable and accrued liabilities.

As at March 31, 2008, a total of 431,000 (2007 3,280) Book Value Appreciation Rights Units were
held by employees of Clairvest and a company aféli with Clairvest, the accrual in respect of Wwhi@as
$0.8 million (2007 - $0.4 million) and has beenlimied in accounts payable and accrued liabilities.

11. CONSOLIDATED STATEMENTS OF CASH FLOWS

Net change in non-cash working capital balancegeadlto operations at March 31 is detailed asviallo

2008 2007
Accounts receivable and other assets $ 1,872 $ (265)
Income taxes recoverable — (955)
Accounts payable and accrued liabilities (1,477) 168
Income taxes payable 2,595

$ 2,990 $ (1,052)

Cash and cash equivalents at the balance shestatateomprised of the following:

March 31 March 31
2008 2007
Cash $ 2,150 $ 3,640
Cash equivalents 55,170 10,341
$ 57,320 $ 13,981

12. FINANCIAL INSTRUMENTS

As at March 31, 2008, the Company had enteredfamgn exchange forward contracts as hedges dgains
its foreign investments as follows:

Forward contracts to sell US$20.3 million [2007S%Y.2 million] at rates of Canadian $0.9925 to $16)
per U.S. dollar through March 2009 [average rat&1D036; 2007 - average rate of $1.1129]. The fair
value of these contracts at March 31, 2008 is & ¢ds50.5 million [2007 - loss of $0.3 million] arve
been recognized on the consolidated balance sheletrivative instruments.

Forward contracts to sell CLF$0.2 million [2007 if] mt rates of Canadian $42.6750 per Chilean UF
through January 2009 [average rate of $42.67503. félm value of these contracts at March 31, 2G08 i
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loss of $0.9 million [2007 - nil] and have beenageized on the consolidated balance sheet as teeva
instruments.

13. CONTINGENCIES, COMMITMENTS AND GUARANTEES

(@)

(b)

(c)

(d)

(e)

(f)

9

(h)

Clairvest has committed to co-invest alongside GE#&I investments undertaken by CEP. Clairvesital
co-investment commitment is $54.7 million, $4.1lioil of which remains unfunded at March 31, 2008.
Clairvest may only sell all or a portion of a corpi® investment that is a joint investment with GER, as
manager of CEP, concurrently sells a proportionataber of securities of that corporate investmeitd by
CEP.

Clairvest has also committed to co-invest alongsidP Il in all investments undertaken by CEP IIl.
Clairvest’s total co-investment commitment is $7Billion, $47.0 million of which remains unfunded a
March 31, 2008. Clairvest may only sell all or atjpm of a corporate investment that is a jointeéstment
with CEP Il if it, as manager of CEP IIl, concuntly sells a proportionate number of securitiegtait
corporate investment held by CEP ll.

Clairvest has also committed $25.0 million to Whjtion Fund 11, $14.5 million of which has been diad

at March 31, 2008. Subsequent to quarter end, diti@hl $2.2 million was funded, reducing unfunded
capital commitment to $8.3 million. As a resulttbé closing of Wellington Fund 1ll, the unfundedoital
commitments to Wellington Fund Il may no longer daled. At March 31, 2008, net funds invested in
Wellington Fund Il was $1.9 million. At March 310@8, Clairvest has received profit distributiontaliing
$1.7 million through its ownership interest in theneral partner of Wellington Fund Il and $0.5 iwoil
through its ownership interest in the general partf Wellington Fund Ill. Clairvest has guaranteeg to
the amounts received from the respective Genemdhétsa, the clawback provisions entered into by the
General Partners in the event the limited partoeWellington Fund 1l and Wellington Fund 11l do nmeet
their preferred rate of return as specified inrgspective Limited Partnership Agreement.

Clairvest has guaranteed up to $7.0 million of GE@&bligations to a Schedule 1 Chartered Bank under
CEP’s foreign exchange forward contracts with thekb

During fiscal 2008, Clairvest and CEP Il enteretbia US$13.0 million credit facility agreement hvi
Schedule 1 Chartered Bank to enter into foreigrhamge contracts. Clairvest and CEP Il are joiathgl
severally liable on this credit facility.

Under Clairvest’s Incentive Bonus Program (the tffamn”), a bonus of 10% of after-tax cash income and
realizations on certain Clairvest’s corporate inresits would be paid to management as a bonus linnua
as applicable. Amounts are accrued under this fathe extent that the cash income and investment
realizations have occurred and the bonus has bepagable. At March 31, 2008, $10.5 million has been
accrued under the Program. If Clairvest were tbitsetorporate investments at their current failues, an
additional bonus of $0.6 million would be owingrt@nagement under this Program. As no such incorhe an
realizations have occurred and the terms of theibg@tan with respect to these corporate investnitaie

not yet been fulfilled, the $0.6 million has noebeaccrued at March 31, 2008.

During fiscal 2006, Clairvest, together with CERIa&hepell-fgi management, purchased Shepell-fg. A
part of the transaction, Clairvest guaranteed & #illion note payable by Shepell-fgi to the versdas
well as interest payable on the note. The noseilgect to claims Clairvest and CEP may have vagpect

to representations and warranties. The amounteofjtlarantee is allocated 75% to CEP, to the extemt
the amounts paid thereunder are within the limitshe CEP Limited Partnership Agreement, and the
remainder is allocated to Clairvest. Any amounts pader the guarantee will result in additionabeieture
being granted to Clairvest and CEP, allocated ensdme basis as the participation between Claiarasbt
CEP in the guarantee funding. The guarantee expireanuary 9, 2009. At March 31, 2008, the guesan
was $1.8 million.

During fiscal 2006, Clairvest and Clairvest Groupelnational (Netherlands) B.V. (“B.V.”) sold their

interests in Signature Security Group Holdings Bityited (“Signature”) and Equity SPV Pty Limited

(“SPV") as part of a sale of 100% of Signature &RY/. As part of the transaction, B.V. has indenaqifine
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(k)

14.

15.

purchaser for various claims which will reduce otigre. Subject to a number of conditions, at Madéh
2008, Clairvest and B.V. were entitled to receipgaan additional AUD$0.8 million being held incesw.
Subsequent to year end, the remaining escrow pleceere released and Clairvest received AUD$0.8
million (CDN$0.8 million).

During fiscal 2007, Clairvest, together with CERdsted in the development of the Tsuu T’ina chbléta
casino. Clairvest, together with CEP, has guaranteéund any cost overruns during the constructibtine
casino, as well as any operating deficiencies tperopening of the casino for a specified periodirag.
The amount of the guarantee is allocated 75% to, @&fhe extent that the amounts paid thereunder ar
within the limits of the CEP Limited Partnershipr&gment, and the remainder is allocated to Clatirsesy
amounts paid under the guarantee will result intiatél debentures being granted to Clairvest aidP C
allocated on the same basis as the participatiomelee Clairvest and CEP in the guarantee funding.

Clairvest, together with CEP llI, has guaranteetutal 50% of any cost overruns during the consibaobf
Casino del Sol, as well as any operating deficesiapon the opening of the casino for a specifatg of
time. The amount of the guarantee is allocated ®%EP Il to the extent the amounts paid thereuade
within the limits of the CEP Il Limited PartnerghAgreement, and the remainder is allocated torat.
Any amounts paid under the guarantee will resuftdditional equity being granted to Clairvest arkePQll,
allocated on the same basis as the participatiomeae Clairvest and CEP Il in the guarantee fugdin

In connection with its normal business operatidhe, Company is from time to time named as a defenda
in actions for damages and costs allegedly sustdiyeplaintiffs. While it is not possible to estitaahe
outcome of the various proceedings at this time ,Gbmpany does not believe that it will incur angtenial
loss in connection with such actions.

SUBSEQUENT EVENTS

Subsequent to quarter end, Shepellsfgi sold sntially all of its assets to an unrelated thirdtpa€Clairvest
received gross sale proceeds of $26.1 million@dicy, and promissory notes secured by the acdfoirem
additional $15.3 million, payable through to JuylR. The payment of the promissory notes is sulifect

satisfaction of certain items in the purchase damtation, and up to $8.2 million of the promissantes
may be received in the form of the acquirer's gqgimterest at the option of the acquirer.

COMPARATIVE CONSOLIDATED FINANCIAL STATEMENTS

The comparative consolidated financial statemergge hbeen reclassified from statements previously
presented to conform to the presentation of thecMa&d, 2008 consolidated financial statements.
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