CLAIRVEST GROUP INC. NEWS RELEASE

CLAIRVEST REPORTS FISCAL 2008
THIRD QUARTER RESULTS

Highlights

» December 31, 2007 book value increased 2.6% t68lger share, versus $16.24 at September
30, 2007, of which $13.53 is represented by casimaar cash

» Clairvest sold its interests in Gateway Casinostme Fund for cash proceeds of $66.7 million

» Gateway Casinos Inc. sold substantially all itsetsssClairvest expects to receive net proceeds of
$50.6 million

» Subsequent to quarter end, Clairvest and a lingggthership managed by Clairvest invested $41.6
million in Casino Marina del Sol, based in Chile

* Subsequent to quarter end, Clairvest and a limgadnership managed by Clairvest invested
US$23.4 million in Light Tower Rentals, based ineSsla, Texas

» Subsequent to quarter end, Clairvest and a limpadnership managed by Clairvest invested a
further $2.5 million in Tsuu T'ina Gaming LimitecaRnership

* Board of Directors approves new normal course isBige

Toronto, Ontario (February 7, 2008)— Clairvest Group Inc. (TSX:CVG) today reportedules for the
third quarter ended December 31, 20Q&ll figures are in Canadian dollars unless othese/stated)

Clairvest’s book value increased 2.6% during thartgu to $265.6 million, or $16.66 per share, comaga
with $16.24 per share at September 30, 2007. Térease in book value was attributable to net inctone
the quarter of $6.7 million, or $0.42 per shareoBwalue per share has increased $1.97 year to date
representing a 13.4% increase.

As previously announced, Clairvest sold its intexyés Gateway Casinos Income Fund during the quarte
and received cash proceeds of $66.7 million. Alsdngdj the quarter, Clairvest received a $50.6 onilli
loan from Gateway Casinos Inc. (“Gateway Casinaafigr Gateway Casinos sold substantially all f it
assets as per terms previously announced. Terthe @greement call for Clairvest to receive an taaithl
amount up to $5.5 million over the next 12 mont@airvest anticipates that this loan, togethehwvather
loans from Gateway Casinos, will be repaid and alsticipates that a Gateway Casinos entity will pay
dividend shortly thereafter, Clairvest's share diich will be $96.1 million. The anticipated repagmb of
loan and anticipated dividends are expected to havepact on Clairvest’s book value.

Subsequent to quarter end, Clairvest and Clairkgstity Partners 11l Limited Partnership (“CEP III")
invested $41.6 million in Casino Marina del Sol &Mo del Sol”), a new gaming entertainment complex
located adjacent to the city of Concepcion, thesddargest city in Chile. Plans for the compleglinle a
casino, hotel, entertainment theatre, restaurants family entertainment facility. The $41.6 million
investment resulted in a combined interest of 50%Casino del Sol and was made based on pro rata
capital commitments to the investment pool, of Z668m Clairvest and 75% from CEP Il respectively.

“We have realized excellent value from our invesiime Gateway Casinos,” said Jeff Parr, Co-CEO of
Clairvest. “We maintain a strong interest in tl@ngng industry and look forward to achieving superi
returns from our new investments in Casinos dela®dlin Tsuu T'ina Gaming Limited Partnership.”

Also subsequent to quarter end, Clairvest and GEiRviested US$23.4 million in Light Tower Rentals,
Inc. (“Light Tower”) of Odessa, Texas. Light Towera fast growing oilfield equipment rental company
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operating in Texas, New Mexico and Colorado. this regional leader in the support equipment segmen
The US$23.4 million investment resulted in a coredinnterest of 46% in Light Tower and was made
based on pro rata capital commitments to the invest pool, of 25% from Clairvest and 75% from CEP
[l respectively.

Also subsequent to quarter end, Clairvest and ¥&air Equity Partners Limited Partnership (“CEP”)
invested a further $2.5 million in Tsuu T'ina Gamiimited Partnership, bringing the total funded
amount to $22.5 million. The investment was madsed on pro rata capital commitments to the
investment pool, of 25% from Clairvest and 75% frGEP respectively.

Subject to the approval of the Toronto Stock ExgearClairvest’'s Board of Directors has approveewa n
normal course issuer bid to purchase up to 797¢cbA8non shares on the Toronto Stock Exchange during
the 12-month period commencing March 6, 2008.

About Clairvest

Clairvest Group Inc. is a Canadian merchant ban&ttimvests its own capital, and that of third pesi
through Clairvest Equity Partners Limited Partneshand Clairvest Equity Partners Il Limited
Partnership, in businesses that have the potembiaenerate superior returns. In addition to prawigl
financing, Clairvest contributes strategic expestiand execution ability to support the growth and
development of its investee partners. Clairvealizes value through investment returns and thetenad
disposition of its investments.

Contact Information

Lana Reiken

Chief Financial Officer and Corporate Secretary
Clairvest Group Inc.

Tel: (416) 925-9270

Fax: (416) 925-5753

Forward-looking Statements

This news release contains forward-looking statdmenith respect to Clairvest Group Inc., its
subsidiaries and their investments. These stattsraga based on current expectations and are subpec
known and unknown risks, uncertainties and othetofs which may cause the actual results, perforcean
or achievements of Clairvest, its subsidiaries &meir investments to be materially different fromya
future results, performance or achievements express implied by such forward-looking statements.
Such factors include general and economic busioesditions. Clairvest is under no obligation todagpe
any forward-looking statements contained hereinuthanaterial facts change due to new information,
future events or otherwise.

www.clairvest.com



CLAIRVEST GROUP INC. February 7,2008
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE QUARTER ENDED DECEMBER 31, 2007

The Management's Discussion and Analysis ("MD&Afplgzes significant changes in the unaudited caofesteld
financial statements of Clairvest Group Inc. ("@Glast"). It should be read in conjunction with tiompanying
unaudited consolidated financial statements andsnot Clairvest for the quarter ended Decembef8Q7 and the
attached news release.

All amounts are in Canadian dollars unless otherwidicated.

CRITICAL ACCOUNTING ESTIMATES

Clairvest prepares its financial statements in ataace with Canadian generally accepted accoumiingiples
("GAAP"). The preparation of Clairvest's consotith financial statements in conformity with Canad@AAP
requires management to make estimates and assusihit affect the reported amounts of assetsiabitities and
the disclosure of contingent assets and liabildiethe date of the consolidated financial statememd the reported
amounts of income and expenses during the repop@rgpd. On an ongoing basis, management reviesvs it
estimates and assumptions. Changes in facts atwh@tances may result in revised estimates, anlacsults
could differ from those estimates. The critical @aating estimates that have a material impact cair@st's
consolidated financial statements are with resfgecbrporate investments and future tax assetiahiitly.

The process of determining the fair value of Clestts privately held investments requires manageéneoeexercise
judgment in making assumptions about the financ@idition of the investment based on operationaults,
forecasts, financing and any other factors that beyelevant to the ongoing and realizable valugefnvestment,
as well as an assessment of the market conditiassdoon comparable trading multiples of public canms and
transaction multiples within the industry. Estinthteosts of disposition are not included in the faalue
determination.

Publicly traded investments that are escrowed loeretise restricted as to sale or transfer are decbat amounts
discounted from market value. Market value is defims the last bid price as of the quarter date.prbcess for
determining the discount for such investments meguimanagement to exercise judgment while consigletie

nature and length of the restriction, businessafdke investee company, its stage of developnmeatket potential,
relative trading volume and price volatility, ligliy of the security and the size of Clairvest'smanship block and
any other factors that may be relevant to the ampaind realizable value of the investments. Es@thabsts of
disposition are not included in the fair value dei@ation.

A change to an accounting estimate with respecClairvest’'s privately held investments or publidkaded
investments would impact corporate investmentsuamdalized gains/losses on investments.

The process of determining future income tax assadsliabilities requires management to exerciggtoent while
considering the anticipated timing of disposal @fporate investments and proceeds thereon, taxiplgqustrategies,
changes in tax laws and rates, and loss carry-foilsvaA change to an accounting estimate with resjpetuture
income taxes would impact future tax asset/liabdimd provision for income taxes.

OPERATING RESULTS

Net income for the third quarter of fiscal 2008 &s7 million compared with a net loss of $0.9 ioiilfor the third
quarter of fiscal 2007. Net income for the thircager of fiscal 2008 is comprised primarily of $44million of net
corporate investment gains, $8.7 million of netraiag losses, and $1.0 million of income tax rews. This
compares with net corporate investment loss orstnvents of $3.0 million, $1.9 million of net opéngtincome,
and $0.2 million in income tax recoveries for thed quarter of fiscal 2007.

The net corporate investment gains of $14.4 milfarthe third quarter of fiscal 2008 comprised28iillion of net
realized gains on corporate investments and $8IBmof net unrealized gains on corporate investtae
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Net realized gains on corporate investments fottilmd quarter of fiscal 2008 of $8.2 million retd primarily
from:

e A $7.2 million gain on Gateway Casinos Income F(izhteway Income Fund”) comprised of a $33.8
million realized gain this quarter net of previgustcognized unrealized gains of $26.6 million ffrop
quarters; and

* A $1.0 million gain on Winters Bros. Waste Managatrlac. (“Winters Bros.”) from the release of cénta
escrow proceeds.

Clairvest had net unrealized gains on corporatesmmaents of $6.2 million for the third quarter ®03, compared
with net unrealized losses on corporate investmein®3.0 million for the third quarter of 2007. &het unrealized
gains for the third quarter of 2008 resulted from:

* A $4.8 million upward adjustment to the fair valoé Clairvest's investment in Gateway Casinos Inc.
(“Gateway Casinos”) as proceeds received by Gatéveeynos on the sale of its assets were in exddhs o
carrying value of Clairvest’'s investment in Gatevizgsinos; and

» Other movements in quoted market prices, moveniarftgeign exchange, dividends accruing on pretéerre
shares and distributions accruing on partnershig.un

Distributions and interest income for the quartesw4.5 million, compared with $3.8 million for tekame quarter
last year. Distributions and interest income foe third quarter of fiscal 2008 includes interest aash, cash
equivalents and temporary investments of $1.9 onillipriority distributions of $1.1 million from Glaest Equity
Partners 1l Limited Partnership (“CEP 1lI"), digiutions of $0.5 million from Gateway Income Fundda
distributions totalling $0.6 million from Wellingto Financial Fund Il and Wellington Financial Fund |
(“Wellington Funds”). Distributions and interestcome for the third quarter of fiscal 2007 includaterest on
cash, cash equivalents and temporary investmer$8.8fmillion, priority distributions of $1.2 mitin from CEP I,
distributions of $1.0 million from Gateway Incomarted, $0.5 million from Voxcom Income Fund and $thilion
from Wellington Funds. The distributions from CHPalre reduced to the extent of 75% of fees eame@lairvest
from joint Clairvest/CEP Il corporate investments.

Clairvest earned $0.3 million in management feegduhe quarter for its services in the administraof Clairvest
Equity Partners Limited Partnership’s (“CEP”) potlid and $0.4 million in advisory and other feesnfr its
corporate investments. The CEP management feglicced to the extent of 75% of fees earned by v@sirfrom
joint Clairvest/CEP corporate investments.

Administration and other expenses for the quarterew$13.4 million, compared with $1.9 million fdret same
quarter last year. Included in administrative atioer expenses for the third quarter of fiscal®@0s a $10.2
million accrual under Clairvest’'s Management InoenBonus Program, which pays out a bonus of 10%ftef-tax
cash income and realizations on Clairvest’'s comedravestments on an annual basis.

Finance and foreign exchange expense of $0.5 mifbo the quarter represents $0.3 million in ins¢ren the loan
payable to a subsidiary of Gateway Casinos, $0llfomin interest on the loan payable to a finahmiatitution, and
foreign exchange costs of $0.1 million. Finance famdign exchange expense of $1.0 million for thedtquarter of
fiscal 2007 represented $0.5 million in interestiom loan payable to a subsidiary of Gateway Casi$0.4 million
in interest on the loan payable to a financialiingon, and foreign exchange costs of $0.1 million



SUMMARY OF QUARTERLY RESULTS

Net income

Gross income Net income (loss) per
Quarterly results (loss) $ Net income (loss) per common share
($000’s except per share information) (Note) (loss) $ common share $  fully diluted $
December 31, 2007 19,708 6,707 0.42 0.41
September 30, 2007 12,403 6,562 0.41 0.40
June 30, 2007 30,757 19,758 1.24 1.22
March 31, 2007 25,655 20,342 1.28 1.25
December 31, 2006 1,819 (879) (0.05) (0.05)
September 30, 2006 22,508 15,202 0.95 0.93
June 30, 2006 (6,368) (16,400) (0.99) (0.99)
March 31, 2006 14,611 11,264 0.58 0.57

Note — comprised of net investment gains (lossad)ather income.

Significant variations arise in the quarterly réswulue to unrealized gains/losses on investmenitshwasult from
Clairvest re-valuing its investments on a quartbdgis. The values at which publicly traded investts are carried
are subject to fluctuations in the public marketsf quarter to quarter. The privately held investis are re-valued
when management adjusts its estimate of the fhievaf the investment.

FINANCIAL POSITION AND LIQUIDITY

Clairvest has sufficient capital to support itsreat and anticipated new investments. In additimrcdsh, cash
equivalents and temporary investments of $215.8amiat December 31, 2007, Clairvest has a $20lBomicredit

facility with a Canadian chartered bank, of whidd8® million was available at December 31, 200&mjborary
investments consist of corporate notes, debentmdspreferred shares with maturities greater ththaa/s from
date of purchase. The maturity dates of these teanpmvestments range from February 2008 throoghdvember
2010.

At December 31, 2007, Clairvest had loans payattédling $96.9 million comprised of:

(@) $12.6 million 30-year loan from Gateway Casinose T¢man is non-interest bearing, and repayable omade.
The loan is collateralized by the units held byi@kst in the limited partnership that owns Gatewaginos.

(b) $15.0 million 30-year loan from a subsidiary of &aay Casinos. During the quarter, the loan was dewn
such that the loan is non-interest bearing, payabldemand, and is collateralized the units hel€layrvest in
the limited partnership that owns Gateway CasiRo®r to the amendment, the loan bore interestGi98 per
annum, and was collateralized by 1.5 million uhigdd by Clairvest in Gateway Income Fund.

(c) $8.1 million 30-year loan from a subsidiary of Gealy Casinos. During the quarter, the loan was aeesdch
that the loan is non-interest bearing, payable @mahd, and is collateralized by the units held air@st in
the limited partnership that owns Gateway CasiRo®r to the amendment, the loan was non-intereatibg,
was repayable on demand, and was collateralizé&d By2?78 units held by Clairvest in Gateway Incorad:

(d) $9.8 million 30-year loan from a subsidiary of Gedy Casinos. During the quarter, the loan was aewsdch
that the loan is non-interest bearing, payable emahd, and is collateralized by the units held ir@st in
the limited partnership that owns Gateway CasiRo®r to the amendment, the loan bore interestQfi98 per
annum, and was collateralized by 627,294 units bgl@lairvest in Gateway Income Fund.

(e) Loans totalling $0.8 million from the limited paetrship that owns Gateway Casinos. The loans oulisiguare
non-interest bearing and payable on demand atilmeyafter December 31, 2007.

(f)  $50.6 million loan from Gateway Casinos. The l@non-interest bearing, and repayable on demalmel Idan
is collateralized by the units held by Clairvesthie limited partnership that owns Gateway Casinos.
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(g) During the quarter, Clairvest repaid in full a $L&illion, 10-year promissory note from a finandratitution,
which bore interest at a floating rate. Interes@fL million was paid during the quarter.

During the fourth quarter of fiscal 2007, Clairvéig#d a normal course issuer bid enabling it tochase up to
795,178 common shares during the 12-month periaihgnMarch 5, 2008. During the third quarter cfcfil

2008, Clairvest made no purchases under the issdeBSubsequent to quarter end, Clairvest filedda& normal
course issuer bid enabling it to purchase up%6,178 common shares during the 12-month periothtencing
March 6, 2008. In total 2,544,424 common shares aist of $21.9 million have been purchased uridsy &nd
previous, normal course issuer bids as of Dece®beP007. An additional 3,165,154 common and natimnyg

shares have been purchased for cancellation friona@cial institution outside of the normal courssuer bid.

15,943,566 common shares were outstanding at Desre3ih 2007.

Clairvest has corporate investments with a carrywafyie of $157.5 million. Changes in the carryirgjue of
Clairvest’'s corporate investments during the thjudarter of fiscal 2008 are primarily a result oélizations on
investments, unrealized gains/losses on investmioilsw-on investments made and capital returre€lairvest.
Clairvest’s corporate investments decreased $48ldmduring the third quarter of fiscal 2008. 8ificant events
relating to Clairvest’s corporate investments, othan with respect to unrealized gains/lossesgeaseribed below.

Gateway Casinos Income Fund

During the third quarter of fiscal 2008, Clairvestd its interests in Gateway Income Fund for gasiteeds of

$66.7 million. Clairvest'’s total realized gain dnstinvestment was $33.8 million, of which $26.6liom had been

recognized in unrealized gains in previous quarters

Gateway Casinos Inc.

During the third quarter of fiscal 2008, Gatewaysi@ias sold substantially all of its assets, as @aelshares of a
joint venture entity in which it held a 50% intereSlairvest received a loan of $50.6 million fr@dateway Casinos
on the completion of the transaction. Clairvesicipates that this loan, together with other lo&msn Gateway

Casinos, will be repaid and also anticipates th@ateway Casinos entity will pay a dividend shottigreafter,

Clairvest's share of which will be $96.9 millioiThe anticipated repayment of loan and anticipaiediehds are

expected to have no impact on Clairvest’'s bookezalu

Integral Orthopedics Inc.

During the third quarter of fiscal 2008, Clairvdanded an additional $1.5 million to Integral Onpledlics Inc.,
bringing total investment to $7.4 million.

Wellington Financial Fund Il

During the third quarter of fiscal 2008, Clairvesteived capital distributions totalling $2.5 nahi from Wellington
Financial Fund Il, reducing the net investmentt®%million.

Wellington Financial Fund IlI

During the third quarter of fiscal 2008, Clairvéstded an additional $4.0 million to Wellington Rircial Fund llI,
bringing the total funded amount to $14.3 million.



TRANSACTIONS WITH RELATED PARTIES

Clairvest, as parent company of the manager of @&dP the General Partner of CEP, has entered inmiouga
transactions with CEP. The manager of CEP is edtiib a management fee as compensation for itgesrin the
administration of the portfolio of CEP. The manageinfee is reduced to the extent of 75% of any éseaed by
the manager from corporate investments of CEP.nguhe third quarter of fiscal 2008, CEP paid nahagement
fees of $0.3 million. As per the Management Agreetmeorporate advisory fees of $0.2 million fronrmarate
investments of CEP were netted against the manaudees.

The General Partner of CEP, a limited partnersthip,general partner of which is a wholly-owned gdibsy of

Clairvest, is entitled to participate in distribarts made by CEP equal to 20% of net gains of CBE.distribution
to the General Partner will be determined basetheroverall performance of CEP and no such didiohe are
permitted until CEP’s limited partners have recdiad amounts contributed to CEP and a 6% compamual

return on that amount. The distributions receivedhe General Partner of CEP will be allocated 308%ach of its
limited partners one of which is a wholly-owned sidiary of Clairvest, and the other of which is #rew limited

partnership (the “Participation Partnership”). Tingited partners of the Participation Partnersie principals and
employees of Clairvest and a wholly-owned subsydidrClairvest (the “Participation Investors”). &Rarticipation
Investors have purchased, at fair market valuds wfithe Participation Partnership. From timeitiwe, additional
units in the Participation Partnership may be pasell by the Participation Investors. To date, C&®riot made
any distributions to the General Partner.

Clairvest is also the parent company of the twoeearPartners of CEP Ill (“GP I” and “GP II"). GRs entitled to
a 2% priority distribution from CEP Ill. The 2%igrity distribution began in August 2006, the momh which
CEP Il made its first investment. The prioritysttibution is reduced to the extent of 75% of aegsfearned by GP
| from corporate investments of CEP IIl. Duringetthird quarter of fiscal 2008, CEP Il paid GPét rpriority
distributions of $1.1 million. As per the Limitedartnership Agreement, fees of $0.1 million fronmrpooate
investments of CEP Il were netted against therjyialistributions. GP | is also entitled to dibtitions made by
CEP lll equal to 2% of net gains of CEP Il detemad as described below.

GP 11, a limited partnership, the general partnfewbich is a wholly-owned subsidiary of Clairve#,entitled to
participate in distributions made by CEP Il eqtmll8% of net gains of CEP Ill. The distributian®P 1l will be
determined based on the overall performance of MERAd no such distribution is permitted until CHPs limited
partners have received all amounts contributedBB @l and an 8% compound annual return on thatusminoThe
distributions received by GP 1l will be allocateddach of its two limited partners, one of whiclaigholly-owned
subsidiary of Clairvest which will receive 44.4% siich distributions, and the other of which is &eotlimited
partnership (the “Participation 11l Partnership”hieh will receive 55.6% of such distributions. Timaited partners
of the Participation Ill Partnership are principalsd employees of Clairvest and a wholly-owned islidoy of
Clairvest (the “Participation Il Investors”). THearticipation Ill Investors purchased, at fair kadrvalue, units of
the Participation Il Partnership during the secopdrter of fiscal 2007. From time to time, addidbunits in the
Participation Il Partnership may be purchased byti€lpation Il Investors. To date, CEP lll hastmoade any
distributions to GP IlI.

At December 31, 2007 Clairvest had loans receigafitem certain officers of Clairvest (the “Offic&rgotalling
$0.6 million. The loans are interest bearing, haMerecourse to the individual and are collater@dl by the common
shares of Clairvest purchased by the Officers witharket value of $0.9 million. At December 3102lairvest
also had loans receivable from certain officersaafompany affiliated with Clairvest totalling $0n7illion. The
loans are interest bearing and have full recourslee individual.

Included in accounts receivable and other asseteearivables from Clairvest’s corporate investséatalling $1.3
million, from CEP of $16,000 and from CEP IIl of .$4million. Included in accounts payable are anmtswwing to
Clairvest’s corporate investments totalling $2.Hiom.

Net loans totalling $1.8 million made by the Compaa CEP during the second quarter of fiscal 2d8&ring
interest at the prime rate, were repaid in fullicigithe third quarter of fiscal 2008. Interest AR2¥00 was earned
from loans to CEP during the third quarter of fis2@08.



Loans totalling $1.1 million, bearing interest hé tprime rate, were made by the Company to CEBRulling the
third quarter of fiscal 2008. These loans, togethigh loans totalling $4.6 million made by the Ccang to CEP Il
in previous quarters, remained outstanding at Deeer®1, 2007. Interest of $78,000 was earned foand to CEP
[l during the third quarter of fiscal 2008. $4.7llion of these loans were repaid subsequent totguand.

During the third quarter of fiscal 2008, Clairvesteived $1.3 million in interest and distributicarsd $0.4 million

in fee income from its corporate investments. Akoing the third quarter of fiscal 2008, Clairvgstid $0.3
million in interest to a Gateway Casinos Inc. gmntit

OFF-BALANCE SHEET ARRANGEMENTS

Clairvest has committed to co-invest alongside @ERIl investments undertaken by CEP. Clairvestslt co-
investment commitment is $54.7 million, $4.8 mitliof which remains unfunded at December 31, 200Airvest
may only sell all or a portion of a corporate invesnt that is a joint investment with CEP if it,rmaanager of CEP,
concurrently sells a proportionate number of séiesrof that corporate investment held by CEP.

Clairvest has also committed to co-invest along&lé@® Ill in all investments undertaken by CEP ITlairvest's
total co-investment commitment is $75.0 million 9%6 million of which remains unfunded at Decembgy 2007.
Subsequent to quarter end, Clairvest funded adui$i6.3 million of its co-investment commitmentG&P IlI,

reducing unfunded commitment to $53.1 million. @last may only sell all or a portion of a corporateestment
that is a joint investment with CEP Il if it, asamager of CEP IIl, concurrently sells a proportienaumber of
securities of that corporate investment held by QEP

Clairvest has committed $25.0 million to WellingtBand Ill, $14.3 million of which has been fundeddecember
31, 2007. As aresult of the closing of Wellingtesmd 111, the unfunded capital commitments to \iefion Fund Il
may no longer be called. At December 31, 2007furets invested in Wellington Fund Il was $1.9 roitl.

Clairvest has guaranteed up to $7.0 million of GEBbligations to the Toronto-Dominion Bank underRGE
foreign exchange forward contracts with the bank.

Under Clairvest's Incentive Bonus Program (the Pamn”), a bonus of 10% of after-tax cash income and
realizations on Clairvest’s corporate investmentsill be paid to management as a bonus annuallp@EEable.
Amounts are accrued under this plan to the extattthe cash income and investment realizations leacurred
and the bonus has become payable. At DecemberOBY, $10.2 million has been accrued under the Brogif
Clairvest were to sell its corporate investmenthair current fair values, an additional bonu$®%6 million would

be owing to management under this Program. As ob sicome and realizations have occurred and tinestef the
bonus plan with respect to these corporate invegsnieave not yet been fulfilled, the $0.6 millioashnot been
accrued at December 31, 2007.

Clairvest enters into foreign exchange forward @mis to manage the risks arising from fluctuationexchange
rates on its foreign investments. At December 80,72 Clairvest had entered into forward contragtsell US$12.5

million at rates of Canadian $0.9951 to $1.0101 Pe3. dollar through to April 2008. The fair valoé these

contracts at December 31, 2007 is a gain of $0liomand have been recognized on the consolidaséahce sheet
as derivative instruments market valuation.

During fiscal 2006, Clairvest, together with CERI&hepell-fgi (formerly WarrenShepell) managempuatchased
Shepell-fgi. As part of the purchase, Clairvest ajsaranteed a $4.6 million note payable by Shdgelio the
vendors, as well as interest payable on the ndte.nbte is subject to claims Clairvest and CEP heaye with
respect to representations and warranties. Any atagpaid under the guarantee will result in addaloequity
ownership being granted to Clairvest and CEP, atixt 25% to Clairvest and 75% to CEP. CEP wilintrirse
Clairvest for 75% of any amounts paid under therguiee. The guarantee expires on December 31, Z&09.
December 31, 2007, the guarantee was $1.8 million.

During fiscal 2006, Clairvest and Clairvest Grompelnational (Netherlands) B.V. (“B.V.”) sold themterests in
Signhature Security Group Holdings Pty Limited (“Sigure”) and Equity SPV Pty Limited (“SPV”) as pafta sale
of 100% of Signature and SPV. Subject to a numbeonditions, Clairvest and B.V. may be entitledeoeive over
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time up to an additional AUD$2.1 million (CDN$1.8illlon) being held in escrow. As at December 31020
AUD$1.3 million (CDN$1.1 million) has been releasmad taken into income. As part of the transacti®, has
indemnified the purchaser for various claims whiéh reduce over time.

During fiscal 2007, Clairvest recorded a $10.0 ignllimpairment charge on loans Clairvest made taraelated
party as the loans may not be recoverable. Thesleeere advanced in two tranches of $5 million ache of
December 2005 and May 2006 and were collateralmedreasury bills deposited with a Canadian bankexv
brokerage firm. The loans are currently in defadlhy amounts recovered will be taken into incamé¢he period
of recovery.

During fiscal 2007, Clairvest, together with CERasted in the development of the Tsuu T’ina chblét@asino. As
part of third party financing of the casino withCanadian chartered bank, Clairvest has guarantesdirc cost
overruns on the project, and any debt servicingti&iis by Tsuu T’ina which reduce over a periodtiofie. As at
December 31, 2007, no amounts subject to this gtegenave been funded by the bank.

During the second quarter of fiscal 2008, Claingst its interest in Winters Bros. Waste Systeims, Subject to
the performance of certain covenants, Clairvest begntitled to receive additional consideratiortf@nsale. As at
December 31, 2007, US$1.0 million (C$1.0 milliorgshbeen released and taken into inco@lairvest may be
entitled to receive additional consideration oftafJS$1.2 million.

OUTLOOK

Clairvest continues to assist its investee compainigleveloping and executing their strategieseamtthncing their
value propositions. Clairvest also continues toivalt pursue investment opportunities, using donrimeed
proprietary research to explore a number of ingestind identify new potential investments. Subsatto quarter
end, Clairvest closed on two new investments, aliolegCEP |II.

Subsequent to quarter end, Clairvest and CEP Vested US$23.4 million (CDN$23.5 million) in Ligfiower
Rentals, Inc. (“Light Tower”), of Odessa, Texasai@lest's portion of the investment was US$5.8 ionill
(CDN$5.9 million), for 11.4% ownership of Light Tew

Subsequent to quarter end, Clairvest and CEP visted $41.6 million in Casino Marina del Sol (“@asdel

Sol”), a new gaming entertainment complex locatedChile. Clairvest’'s portion of the investment wkE0).4
million, for 12.5% ownership of Casino del Sol.

DISCLOSURE CONTROLS AND INTERNAL CONTROLS OVER FINA NCIAL REPORTING

Management has evaluated the effectiveness ofv@kdis disclosure controls and procedures as otéer 31,
2007. Management has concluded that the disclasureols and procedures are effective as of Deeer@b, 2007
based on this evaluation.

Management has evaluated the Company’s interndtaterover financial reporting to ensure that tlied been
designed to provide reasonable assurance regatidengeliability of financial reporting and the pegption of
financial statements in accordance with Canadiameigdly accepted accounting principles. Manageniergt
concluded that the design of internal controls dirancial reporting are effective as of Decembgy 3007 based
on this evaluation. There were no changes innitsrmal controls during its most recent interimigeérthat has
materially affected, or is reasonably likely to sr@lly affect, its internal controls over finaniciaporting.



A number of the matters discussed in this MD&A deith potential future circumstances and developsemd
may constitute “forward-looking” statements. Thésevard-looking statements can generally be idadias such
because of the context of the statements and witdude words such as the Company “believes”, “aitates”,

”ou

“expects”,

plans”, "estimates” or words of a simdr nature.

The forward-looking statements are based on curexpiectations and are subject to known and unknusks,
uncertainties and other factors which may causesttteal results, performance or achievements ofGbmpany to
be materially different from any future resultsyfpemance or achievements expressed or impliedubl forward-
looking statements. The impact of any one ristofamn a particular forward-looking statement istrdeterminable
with certainty as such factors are interdependgmbruother factors, and management’s course of acvould
depend upon its assessment of the future consglaliimformation then available.

All subsequent forward-looking statements, whetingten or oral, attributable to the Company or pens acting
on its behalf are expressly qualified in their egtly by these cautionary statements. The Compasynaes no
obligation to update forward-looking statements iddocircumstances or management’'s estimates oriamsn
change.
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CLAIRVEST GROUP INC.
CONSOLIDATED BALANCE SHEETS
(unaudited)

December 31 March 31
$000’s 2007 2007
ASSETS
Cash and cash equivalents $ 134,769 $ 13,981
Temporary investments (Note 4) 80,868 76,305
Accounts receivable and other assets (Note 9e) 8,719 3,768
Income taxes recoverable — 10,803
Loans receivable (Note 9f and 99) 5,732 1,824
Derivative instruments market valuation (Note 12) 105 O
Corporate investments (Note 6) 157,494 207,929
$ 387,687 $ 314,610
LIABILITIES
Accounts payable (Note 9e, 10 and 13e) $ 17,781 $ 3,473
Loans payable (Note 6 and 7) 96,882 68,766
Derivative instruments market valuation (Note 12) O 300
Future tax liability 1,976 4,062
Stock-based compensation (Note 10) 5,485 4,426
122,124 81,027
SHAREHOLDERS’ EQUITY
Share capital (Note 8) 82,713 82,166
Retained earnings 182,850 151,417
265,563 233,583
$ 387,687 $ 314,610

(see accompanying notes to interim consolidateahfial statements)
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CLAIRVEST GROUP INC.

CONSOLIDATED STATEMENTS OF INCOME (LOSS)
For the Quarter Ended December 31

(unaudited)

Nine months ended
December 31

Quarter ended
December 31

$000’s (except per share information) 2007 2006 2007 2006
Net investment gains (losses)
Net realized gains on investments (Note 5) $ 8251 % — 3% 23819 $ —
Net unrealized gains (losses) on investments 6,192 (3,000) 24,032 (533)
14,443 (3,000) 47,851 (533)
Other income
Distributions and interest income (Note 9¢ and 9h) 4,538 3,809 12,968 10,477
Dividend income 30 116 82 5,017
Management fees (Note 9a) 343 948 987 1,011
Advisory and other fees (Note 9h) 354 (54) 980 1,987
5,265 4,819 15,017 18,492
Administration and other expenses (Note 10 and 13e) (13,442) (1,889) (23,230) (8,139)
Loss on temporary investments (Note 13h) O O m] (10,000)
Finance and foreign exchange expense (Note 9h and 12) (505) (1,039) (2,464) (3,247)
(13,947) (2,928) (25,694) (21,386)
Income (loss) before income taxes 5,761 (1,109) 37,174 (3,427)
Income tax recovered (expense) 946 230 (4,147) 1,350
Net income (loss) $ 6,707 $ 879) $ 33,027 $ (2,077)
Basic net income (loss) per share $ 042 $ (0.05) $ 207 % (0.13)
Fully diluted net income (loss) per share $ 041 $ (0.05) $ 202 % (0.13)
(see accompanying notes to interim consolidateahfial statements)
CONSOLIDATED STATEMENTS OF RETAINED EARNINGS
For the Quarter Ended December 31
(unaudited)
Quarter ended Nine months ended
December 31 December 31
$000’s 2007 2006 2007 2006
Retained earnings, beginning of period $ 176,143 $ 131,954 $ 151,417 $ 146,441
Net income (loss) 6,707 (879) 33,027 (2,077)
182,850 131,075 184,444 144,364
Dividends declared O O (1,594) (1,590)
Purchase and cancellation of shares O O O (11,699)
Retained earnings, end of period $ 182,850 $131,075 $ 182,850 $ 131,075

(see accompanying notes to interim consolidateahfiral statements)
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CONSOLIDATED STATEMENTS OF CASH FLOWS
For the Quarter Ended December 31

(unaudited)
Quarter ended Nine months ended
December 31 December 31
$000's 2007 2006 2007 2006
Cash flows from operating activities
Net income (loss) $ 6,707 $ (879) $ 33,027 $ (2,077)
Add (deduct) items not involving a current cash outlay
Amortization of fixed assets 10 10 29 29
Stock-based compensation expense accrued (paid) (504) (151) 1,059 (18)
Future income tax expense (recovered) (4,385) 4,233 (2,087) 4,287
Net realized gains on investments (8,251) O (23,819) O
Net unrealized (gains) losses on investments (6,192) 3,000 (24,032) 533
Loss on temporary investments O 0 O 10,000
Non-cash items relating to corporate investments (218) 409 (446) (3,626)
(12,833) 6,622 (16,269) 9,128
Net change in non-cash working capital
balances related to operations 20,277 (6,259) 20,131 (10,020)
7,444 363 3,862 (892)
Cash flows from financing activities
Shares purchased for cancellation m] O O (569)
Issuance of share capital O O 547 540
Dividend paid O O (1,594) (1,590)
Receipt of loans 50,556 343 51,072 18,664
Repayment of loans (12,985) (131) (22,956) (2,477)
37,571 212 27,069 14,568
Cash flows from investing activities
Net proceeds on temporary investments (11,993) 13,127 (4,563) 27,473
Acquisition of corporate investments (6,445) (2,206) (16,405) (34,121)
Proceeds on corporate investments 67,814 O 110,793 0
Loans advanced (1,098) (9,158) (13,784) (37,631)
Receipt of loans advanced 1,896 16,325 9,876 38,431
Proceeds (cost) on realization of foreign exchange forward
contracts 157 (28) 548 65
Return of capital from corporate investments 2,470 4,268 3,392 7,906
52,801 22,328 89,857 2,123
Net increase in cash and cash equivalents 97,816 22,903 120,788 15,799
Cash and cash equivalents, beginning of period 36,953 5,291 13,981 12,395
Cash and cash equivalents, end of period $ 134,769% 28,194 $ 134,769 $ 28,194
Supplemental cash flow information
Income taxes paid $ 106 $ 1,396 $ 520 $ 7,342
Interest paid $ 251 $ 508 $ 1,811 $ 1,348

(see accompanying notes to interim consolidateghfifal statements)
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CLAIRVEST GROUP INC.

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS®
December 31, 2007 (Tabular Dollar Amountsin Thousands)

(unaudited)

1.

NATURE OF ACTIVITIES AND BASIS OF PRESENTATION

The disclosures contained in these unaudited mteonsolidated financial statements of Clairveshupr
Inc. (“Clairvest” or the “Company”) do not includall requirements of generally accepted accounting
principles for annual financial statements. Theudit@d interim consolidated financial statementsusth be
read in conjunction with the annual audited comsaéd financial statements for the year ended Maich
2007.

In accordance with National Instrument 51-102 redelaby the Canadian Securities Administrators, the
Company discloses that its auditors have not rexikevthe unaudited interim consolidated financial
statements for the quarter ended December 31, 2007.

Clairvest’'s consolidated financial statements aepared using the fair value method of accountidgder
fair value accounting, each of Clairvest's invegtiseare re-valued quarterly. Realized and unredliz
changes in Clairvest’s investments, as well astdkeeffects of these changes, are reflected innteme
statement.

The unaudited interim consolidated financial steets are based upon accounting principles consiste
with those used and described in the annual auddasolidated financial statements.

CHANGES IN ACCOUNTING POLICY

Effective fiscal 2008, the Company adopted Canaltiatitute of Chartered Accountants Handbook (“CICA
Handbook”) Section 1506, “Accounting Changes”, whiequires that voluntary changes in accounting
policy be made only if the changes result in finahstatements that provide more reliable and melevant
information. The adoption of this standard has @ed no impact to Clairvest’s unaudited interim
consolidated financial statements for the quaneled December 31, 2007.

Effective fiscal 2008, the Company also adopted Handbook Section 3855, “Financial Instruments —
Recognition and Measurement”; Section 3865, “HeYgBsction 1530, “Comprehensive Income”; and
Section 3861, “Financial Instruments — Disclosurd Bresentation”.

Section 3855 requires financial assets and finafialilities to be initially recognized at fair ke and
subsequently accounted for based on their claasdit as either held-for-trading, available foresair held
to maturity. In accordance with CICA Accounting @eline 18, “Investment Companies”, which the
Company has previously adopted, the Company isnetjto classify all of its financial assets arabllities

as held-for-trading. These instruments are accdufbe at fair value with the change in fair value
recognized in income. The impact of the adoptidnSection 3855 to Clairvest's unaudited interim
consolidated financial statements for the quanteled December 31, 2007 was not material.

For the quarter ended December 31, 2007, the Compas no items requiring disclosure under other
comprehensive income.

The comparative unaudited interim consolidatedrioma statements have not been restated for thetiado
of these standards.
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3. BANKING FACILITY
Clairvest has a $20.0 million line of credit aval® bearing interest at prime plus 0.5%. The bheredit
available at December 31, 2007 is $18.2 million @amdbased on debt covenants within the banking
arrangement.

4. TEMPORARY INVESTMENTS
Temporary investments consist of corporate noteBeutures and preferred shares, which have maturiti
greater than 90 days from date of purchase. Tharityatlates of these temporary investments range fr
February 2008 through to November 2010. The yieldhese investments ranges between 4.0% and 12.0%
with a weighted average rate of pre-tax return.6%e

5. NET INVESTMENT GAINS

Net realized gains (losses) on investments dutiegoeriod are comprised of the following:

Quarter ended December 31  Nine months ended December 31

$000's 2007 2006 2007 2006

Net realized gains (losses) on investments $ 34,849 $ (25,733) % 52,526 % (25,733)

Previously recognized net unrealized gains (losses) (26,598) 25,733 (28,707) 25,733
$ 8,251 $ — $ 23,819 $ —

6. CORPORATE INVESTMENTS

December 31, 2007 March 31, 2007
Fair Fair
Value Cost Difference Value Cost Difference
Investments in publicly-traded companies
Komunik Corporation (formerly Datamark $ 882 $ 4,762 $ (3,880) $ 9,762 $ 14,454 $ (4,692)
Systems Group Inc.)
Gateway Casinos Income Fund — — — 47,614 32,913 14,701

Voxcom Income Fund — — — 15,644 11,187 4,457
882 4762 (3,880) 73,020 58,554 14,466

Investments in privately-held companies

Gateway Casinos Inc. 96,882 24,000 72,882 84,724 24,000 60,724
Integral Orthopedics Inc. 7,372 7,372 — 5,347 5,347 —
Kubra Data Transfer Ltd. 3,250 2,150 1,100 3,250 2,150 1,100
Landauer Metropolitan Inc. 3,553 3,636 (83) 3,894 3,636 258
N-Brook Mortgage LP 5,266 5,037 229 3,865 3,699 166
Shepell-fgi 7,910 6,550 1,360 7,910 6,550 1,360
Tsuu T'ina Gaming Limited Partnership 5,591 5,002 589 2,226 2,091 135
Van-Rob Inc. 5,000 5,000 — 5,000 5,000 —
Wellington Financial Fund Il 3,130 1,928 1,202 6,618 5,319 1,299
Wellington Financial Fund 11l 15,344 14,329 1,015 6,974 6,704 270
Winters Bros. Waste Systems, Inc. — — — 5,065 4,292 773
153,298 75,004 78,294 134,873 68,788 66,085
Other investments 3,314 2,196 1,118 36 47 (12)

$157,494 $81,962 $75,532$207,929 $127,389  $80,540

During the third quarter of fiscal 2008, Clairvestld its interests in Gateway Casinos Income Fund
("Gateway Income Fund”) for cash proceeds of $6@iflion. Clairvest's total realized gain on this
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8.

investment was $33.8 million, of which $26.6 millibad been recognized in unrealized gains in pusvio
quarters.

During the third quarter of fiscal 2008, Gatewaysi@ias Inc. (“Gateway Casinos”) sold substantiallyof
its assets, as well as shares of a joint ventuity ém which it held a 50% interest. Clairvest eded a loan
of $50.6 million from Gateway Casinos on the cortipteof the transaction.

During the first quarter of fiscal 2008, Clairvestld its interest in Datamark Systems Group Inc.
(“Datamark”) for a combination of $6.4 million inash and 1,546,473 shares in a new combined public
entity involving Datamark and Komunik Corporatiorow operating as Komunik Corporation (“Komunik?”).
Clairvest’s diluted interest in Komunik is 4.54% he cost assigned to the Komunik shares is thegieo-
portion of the cost on the Datamark shares.

During the third quarter of fiscal 2008, Clairvéshded an additional $1.5 million to Integral Grpledics
Inc.

During the third quarter of fiscal 2008, Clairvesteived capital distributions totalling $2.5 maiti from
Wellington Fund Il and funded an additional $4.0iom to Wellington Fund lII.

LOANS PAYABLE
Loans payable consist of the following:

(@) $12.6 million 30-year loan from Gateway Casinose Than is non-interest bearing, and repayable on
demand. The loan is collateralized by the unitddHg} Clairvest in the limited partnership that owns
Gateway Casinos.

(b) $15.0 million 30-year loan from a subsidiary of @a&y Casinos. During the quarter, the loan was detwn
such that the loan is non-interest bearing, payabledemand, and is collateralized the units held by
Clairvest in the limited partnership that owns ®@atg Casinos. Prior to the amendment, the loan bore
interest at 8.05% per annum, and was collaterallaed..5 million units held by Clairvest in Gateway
Income Fund.

(c) $8.1 million 30-year loan from a subsidiary of Gedy Casinos. During the quarter, the loan was aeend
such that the loan is non-interest bearing, payahl@lemand, and is collateralized by the units Hwsid
Clairvest in the limited partnership that owns Gatge Casinos. Prior to the amendment, the loan was n
interest bearing, was repayable on demand, andcolégeralized by 513,278 units held by Clairvest i
Gateway Income Fund.

(d) $9.8 million 30-year loan from a subsidiary of Gedy Casinos. During the quarter, the loan was aeend
such that the loan is non-interest bearing, payabledemand, and is collateralized the units held by
Clairvest in the limited partnership that owns ®@atg¢ Casinos. Prior to the amendment, the loan bore
interest at 8.00% per annum, and was collateralige27,294 units held by Clairvest in Gateway meo
Fund.

(e) Loans totalling $0.8 million from the limited paership that owns Gateway Casinos. The loans oulistgn
are non-interest bearing and payable on demanuyatrae after December 31, 2007.

() $50.6 million loan from Gateway Casinos. The l@non-interest bearing, and repayable by demahd. T
loan is collateralized by the units held by Clastvim the limited partnership that owns Gatewayi@zs

(9) During the quarter, Clairvest repaid in full a ¥13nillion, 10-year promissory note from a financial
institution, which bore interest at a floating rdtegerest of $0.1 million was paid during the gaar

SHARE CAPITAL
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(@)

(b)

(€)

(d)

During the fourth quarter of fiscal 2007, the Compéiled a normal course issuer bid enabling itrtake
purchases of up to 795,178 common shares in thedizh period ending March 5, 2008. During thedhir
quarter of fiscal 2008, the Company made no pueshaSubsequent to quarter end, Clairvest filedva ne
normal course issuer bid enabling it to purchaseow®7,178 common shares during the 12-month period
commencing March 6, 2008. In total 2,544,424 comrmsbares at a cost of $21.9 million have been
purchased under this, and previous, normal cowsger bids as of December 31, 2007. An additional
3,165,154 common and non-voting shares have beehgmed for cancellation from a financial instiuti
outside of the normal course issuer bid.

15,943,566 common shares were outstanding at Desre3ih 2007.

RELATED PARTY TRANSACTIONS

Clairvest has entered into a Management Agreeméhttive General Partner of CEP, appointing Clairves
as the Manager of CEP. The General Partner isclystwned subsidiary of Clairvest (“Subsidiary”The
Management Agreement provides that a managemenbdepaid to Clairvest as compensation for its
services in the administration of the portfolio GEP. During fiscal 2007, Clairvest assigned the
Management Agreement to a wholly-owned subsidi&r@lairvest. The fee was calculated annually as 2%
of committed capital until the fifth anniversary thie last closing of CEP (August 21, 2006), andehfer

at 2% of contributed capital less distributionsameount of capital and any write-downs of capitakisted.
The management fee is reduced to the extent of afS&es earned by Clairvest from corporate investse
of CEP. During the third quarter of fiscal 200&t management fees were $0.3 million (2007 — $0.9
million).

The General Partner of CEP, a limited partnersthg, general partner of which is a wholly-owned
subsidiary of Clairvest, is entitled to participatedistributions made by CEP equal to 20% of reehg of
CEP. These distributions to the General Partndrogildetermined based on the overall performancess?
and no such distributions are permitted until CHPéted partners have received all amounts coutet to
CEP and a 6% compound annual return on that amdbatdistributions received by the General Parther
CEP will be allocated 50% to each of its limitedtpars one of which is a wholly-owned subsidiary of
Clairvest, and the other of which is another limiartnership (the “Participation Partnership”)eTimited
partners of the Participation Partnership are gpais and employees of Clairvest and a wholly-owned
subsidiary of Clairvest (the “Participation Invast). The Participation Investors have purchasédaia
market value, units of the Participation Partngrskirom time to time, additional units in the Rapation
Partnership may be purchased by the Participatieastors. To date, CEP has not made any distritmitio
the General Partner.

During fiscal 2007, the Company completed clositogalling $225.0 million of Clairvest Equity Partsdll
Limited Partnership (“CEP III"), a successor fura@ €EP. Clairvest is the parent company of the two
General Partners of CEP 1l (“GP I” and “GP 1I")PQ3 is entitled to a 2% priority distribution fro@EP 111.
The 2% priority distribution began in August 2088 month in which CEP 1ll made its first investrhen
The priority distribution is reduced to the extent’5% of fees earned by GP | from corporate invesits

of CEP Ill. During the third quarter of fiscal 2Z80net priority distributions were $1.1 million. Ar the
Limited Partnership Agreement, fees of $0.1 millioom corporate investments of CEP Ill were netted
against the priority distributions. GP | is alsdited to distributions made by CEP Il equal 8 ®f gains

of CEP lll determined as described in note 9(dpwel

GP IlI, a limited partnership, the general partnemwbich is a wholly-owned subsidiary of Clairves,
entitled to participate in distributions made by FCHI equal to 18% of net gains of CEP Ill. These
distributions to GP I, and GP | as noted in nofe) @above, will be determined based on the overall
performance of CEP Ill and no such distributions aermitted until CEP lII’s limited partners have
received all amounts contributed to CEP Ill and8# compound annual return on that amount. The
distributions received by the GP Il will be alloedtto each of its two limited partners, one of vahig a
wholly-owned subsidiary of Clairvest which will mige 44.4% of such distributions, and the othewkbich

is another limited partnership (the “Participatiih Partnership”) which will receive 55.6% of such
distributions. The limited partners of the Partatipn Ill Partnership are principals and employeés
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(€)

(f)

(9)

(h)

10.

Clairvest and a wholly-owned subsidiary of Claitvigse “Participation Il Investors”). The Particifion 111

Investors purchased, at fair market value, unitthefParticipation Il Partnership during the setguoarter
of fiscal 2007. From time to time, additional unisthe Participation Il Partnership may be pusdgthby
Participation Il Investors. To date, CEP IIl hast made any distributions to GP II.

Included in accounts receivable and other assetslare purchase loans made to certain officetheof
Company totalling $0.6 million (2007 — $0.5 milljprThe share purchase loans bear interest fixedttar
4% or the prime rate on the date of drawdown I€ss ihterest is paid annually, and the loans haVe fu
recourse and are collateralized by the common shairéghe Company purchased by the officers with a
market value of $0.9 million (2007 — $0.7 milliodlso included in accounts receivable and otheetassre
other loans made to certain officers of a compdfilyaded with Clairvest totalling $0.7 million (2¥ — $0.6
million). The loans to officers of a company a#ied with Clairvest bear interest at rates commeansu
with prime, and interest is paid quarterly. Loans i@payable upon departure of the officer. Afsduded

in accounts receivable and other assets are rédxdes/erom Clairvest’s corporate investments tatgli$1.3
million (2007 — $2.2 million), from CEP totalling1$,000 (2007 — nil), and from CEP llI totalling $4.
million (2007 — $0.1 million). Included in accognpayable is nil (2007 — $0.1 million) owing to CBRd
$2.7 million (2007 — $0.5 million) owing to corpoeanvestments.

Net loans totalling $1.8 million, bearing interestthe prime rate, made by the Company to CEP duhie
second quarter of fiscal 2008 were repaid in fulling the third quarter of fiscal 2008. Interest$df2,000
was earned from loans to CEP during the third guart fiscal 2008.

Loans totalling $1.1 million, bearing interest la¢ forime rate, were made by the Company to CEdutihg

the third quarter of fiscal 2008. These loans, tiogiewith loans totalling $4.6 million made by tGempany

to CEP Il in previous quarters, remained outstagdit December 31, 2007. Interest of $78,000 waseda
from loans to CEP Il during the third quarter aécll 2008. $4.7 million of these loans were repaid
subsequent to quarter end.

During the third quarter of fiscal 2008, Clairvesteived $1.3 million (2007 - $2.9 million) in imést and
distributions and $0.4 million in fee income (2067a charge of $0.1 million) from its corporate
investments. Also during the third quarter of fis@08, Clairvest paid $0.3 million (2007 - $0.5llran)

in interest to a Gateway Casinos Inc. entity.

STOCK-BASED COMPENSATION AND OTHER COMPENSATION PLA NS

During the third quarter of fiscal 2008, 105,00Qiaps were exercised under the cash settlementfptan
$0.8 million, all of which had been previously aged for. At December 31, 2007, a total of 1,157,000
options were outstanding under Clairvest’s stodioopplan.

As a result of a cash settlement feature in Clattsestock option plan, Clairvest is required toagnize
compensation expense based upon the intrinsic dltiee outstanding stock options at the balaneetsh
date, and the proportion of their vesting peridus have elapsed. For the quarter ended Decenmiber 3
2007, Clairvest recognized a stock-based compemsatipense of $0.3 million (2007 — negative $0.2
million).

As at December 31, 2007, a total of 99,299 (20G4,736) Deferred Share Units were held by direatbrs
the Company, the accrual in respect of which wa4 #iillion (2007 - $0.8 million) and has been irdza
in accounts payable.

During the first quarter of fiscal 2008, the DeéstrShare Unit Plan was amended to facilitate thaaisce
of Appreciation Deferred Share Units (“AppreciatiDd®Us”) to the directors of the Company. As at
December 31, 2007, 90,000 Appreciation DSUs wetd hg directors of the Company, the accrual in
respect of which was $0.1 million and has beeruthedl in accounts payable.

During the third quarter of fiscal 2008, 55,000 Bodalue Appreciation Rights Units (“BVAR units”)
were exercised for $0.6 million, of which $0.5 maiti has been previously accrued for. As at Decer@ber
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11.

12.

13.

(@)

(b)

(c)

2007, a total of 431,000 (2007 — 443,250) Book ¥alppreciation Rights Units were held by employees
of Clairvest and a company affiliated with Clairyele accrual in respect of which was $0.6 mill{@a07
- $0.4 million) and has been included in accouatgaple.

CONSOLIDATED STATEMENTS OF CASH FLOWS

Net change in non-cash working capital balanceatedlto operations at December 31 is detailed as
follows:

2007 2006
Accounts receivable and other assets $ 6,373 $ (5,462)
Accounts payable 13,904 (797)
$ 20,277 $ (6,259)

Cash and cash equivalents at the balance shestatateomprised of the following:

December 31 March 31
2007 2007
Cash $ 4,806 $ 3,640
Cash equivalents 129,963 10,341
$ 134,769 $ 13,981

FINANCIAL INSTRUMENTS

As at December 31, 2007, the Company had entetedfaneign exchange forward contracts as hedges
against its foreign investments as follows:

Forward contracts to sell US$12.5 million (2000S$7.2 million) at rates of Canadian $0.9951 t@$a1
per U.S. dollar through April 2008 (average rat&df0055; 2007 - average rate of $1.0618). Thevidue
of these contracts at December 31, 2007 is a dg&#f.& million (2007 — loss of $0.3 million) andveabeen
recognized on the balance sheet as derivativaimsints market valuation.

CONTINGENCIES, COMMITMENTS AND GUARANTEES

Clairvest has committed to co-invest alongside GE&l investments undertaken by CEP. Clairvesital
co-investment commitment is $54.7 million, $4.8lioil of which remains unfunded at December 31, 2007
Clairvest may only sell all or a portion of a corp® investment that is a joint investment with GER, as
manager of CEP, concurrently sells a proportionataeber of securities of that corporate investmetd by
CEP.

Clairvest has also committed to co-invest alongsidP Il in all investments undertaken by CEP IIl.
Clairvest’s total co-investment commitment is $7Bllion, $69.4 million of which remains unfunded a
December 31, 2007. Subsequent to quarter endyv€$aifunded a further $16.3 million of its co-intraent
commitment to CEP lll, reducing unfunded commitmen®53.1 million. Clairvest may only sell all or a
portion of a corporate investment that is a jomteistment with CEP Il if it, as manager of CEP, Il
concurrently sells a proportionate number of séiesrof that corporate investment held by CEP IIlI.

Clairvest has also committed $25.0 million to Whjtion Fund 11, $14.3 million of which has been dad

at December 31, 2007. As a result of the closirg/ellington Fund llI, the unfunded capital comménis

to Wellington Fund Il may no longer be called. Aed@mber 31, 2007, net funds invested in Wellington
Fund Il was $1.9 million.
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(d)

(e)

(f)

9

(h)

(i)

()

Clairvest has guaranteed up to $7.0 million of GEBbligations to the Toronto-Dominion Bank under
CEP’s foreign exchange forward contracts with thekb

Under Clairvest’s Incentive Bonus Program (the {ffamn”), a bonus of 10% of after-tax cash income and
realizations on Clairvest's corporate investmentsulel be paid to management as a bonus annually as
applicable. Amounts are accrued under this plarthto extent that the cash income and investment
realizations have occurred and the bonus has bepayeble. At December 31, 2007, $10.2 million has
been accrued under the Program. If Clairvest wereell its corporate investments at their currexit f
values, an additional bonus of $0.6 million woukldwing to management under this Program. As nb suc
income and realizations have occurred and the teinthe bonus plan with respect to these corporate
investments have not yet been fulfilled, the $0iion has not been accrued at December 31, 2007.

During fiscal 2006, Clairvest, together with CERI&hepell-fgi management, purchased Shepell-f@. A
part of the transaction, Clairvest guaranteed & #illion note payable by Shepell-fgi to the versdas

well as interest payable on the note. The noseligect to claims Clairvest and CEP may have vétipect

to representations and warranties. Any amountd pader the guarantee will result in additional igqu
ownership being granted to Clairvest and CEP, atet 25% to Clairvest and 75% to CEP. CEP will
reimburse Clairvest for 75% of any amounts paideuride guarantee. The guarantee expires on Decembe
31, 2009. At December 31, 2007, the guaranteebd/asmillion.

During fiscal 2006, Clairvest and Clairvest Groupelnational (Netherlands) B.V. (“B.V.”) sold their
interests in Signature Security Group Holdings Bityited (“Signature”) and Equity SPV Pty Limited
(“SPV") as part of a sale of 100% of Signature &RY/. Subject to a number of conditions, Clairvext a
B.V. may be entitled to receive over time up toaakditional AUS$2.1 million being held in escrow. as
December 31, 2007, AUD$1.3 million (CDN$1.1 milljomas been released from the escrow and taken into
income. As part of the transaction, B.V. has indiéieth the purchaser for various claims which wéduce
over time.

During fiscal 2007, Clairvest recorded a $10.0 ionllimpairment charge on loans Clairvest made to an
unrelated party as the loans may not be recoverdlile loans were advanced in two tranches of $tomi

in each of December 2005 and May 2006 and werateadllized by treasury bills deposited with a Céarad
bank-owned brokerage firm. The loans are currantigefault. Any amounts recovered will be taketoi
income in the period of recovery.

During fiscal 2007, Clairvest, together with CERédsted in the development of the Tsuu T'ina chhakita
casino. As part of third party financing of the ioaswith a Canadian chartered bank, Clairvest has
guaranteed certain cost overruns on the projed, aary debt servicing shortfalls by Tsuu T'ina which
reduce over a period of time. As at December 307200 amounts subject to this guarantee have been
funded by the bank.

During the second quarter of fiscal 2008, Claing&sd its interest in Winters Bros. Waste Systeims,
Subject to the performance of certain covenantiyast may be entitled to receive additional coeisition

on the sale. As at December 31, 2007, US$1.0 milio$1.0 million) has been released and taken into
income.Clairvest may be entitled to receive additionalsideration of up to US$1.2 million.
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14.

(@)

(b)

15.

SUBSEQUENT EVENTS

Subsequent to quarter end, Clairvest and CEP IBdted US$23.4 million (CDN$23.5 million) in Light
Tower Rentals, Inc. (“Light Tower”), of Odessa, &ex Clairvest’s portion of the investment was U8$5.
million (CDN$5.9 million), for a 11.4% ownership bight Tower.

Subsequent to quarter end, Clairvest and CEPJédsted $41.6 million in Casino Marina del Sol (“®as
del Sol”), a new gaming entertainment complex ledah Chile. Clairvest's portion of the investmeras
$10.4 million, for a 12.5% ownership of Casino 8el.

COMPARATIVE CONSOLIDATED FINANCIAL STATEMENTS

The comparative consolidated financial statemergge hbeen reclassified from statements previously
presented to conform to the presentation of theeBer 31, 2007 consolidated financial statements.
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